DUFRY

Financial

Statements
2015







3 Financial Report
DUFRY ANNUAL REPORT 2015

FINANCIAL
STATEMENTS
2015
CONTENT

Consolidated income statement 94

Consolidated statement of comprehensive income 95
Consolidated statement of financial position 96
Consolidated statement of changes in equity 97-98
Consolidated statement of cash flows 99-100

Notes to the consolidated financial statements 101-195
Most important subsidiaries 196-197

Report of the statutory auditor 198-199

Income statement 200

Statement of financial position 201

Notes to the financial statements 202-209

Report of the statutory auditor 210-211



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

CONSOLIDATED
INCOME
STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2015

RESTATED*
IN MILLIONS OF CHF NOTE 2015 2014
CONTINUING OPERATIONS
Ot S aleS e 7 STELT. e 40631
AN TSN OO et 776 ... 1835
Turnover 6,139.3 4,196.6
COSLOFSAES e o e AL DORO) (1733.0)
Gross profit 3,574.7 2,463.6
Selling expenses 8 (1,684.0) (1,023.3)

EBITDA!

=
576.5

Depreciation, amortization and impairment

(248.9)

Earnings before interest and taxes (EBIT) 266.5
TSt XD ES e XA @007 (154.1)
T et INCOME e A 260 57
Foreign exchange gain/(loss) e D2 (LD
Earnings before taxes (EBT) 107.0
Net earnings from continuing operations 86.6
DISCONTINUED OPERATIONS

Net earnings from discontinued operations ©2 ©.38)
Net earnings (36.9) 85.8
ATTRIBUTABLE TO

Equity holders of the parent ] (793) 516
Non-controlling interests 42.4 34.2
EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Basicearnings pershare e O TS 155
Diluted earnings pershare e O TS 1.50
Weighted average number of outstanding shares inthousands 16 45810 33,307
EARNINGS PER SHARE FOR CONTINUING OPERATIONS

Basic earnings per share attributable to equity holders of theparent 16 (73 1.57
Diluted earnings per share attributable to equity holders of the parent 16 (1.73) LTS

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! EBITDA is earnings before interest, taxes, depreciation, amortization, linearization and
other operational result
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CONSOLIDATED
STATEMENT OF
COMPREHENSIVE
INCOME

FOR THE YEAR ENDED DECEMBER 31, 2015

RESTATED*
IN MILLIONS OF CHF NOTE 2015 2014
Net earnings (36.9) 85.8
OTHER COMPREHENSIVE INCOME
COIEE CEEY [ RS ERE S B C UG e 17 [ - | -7/
e R 117 (17— 42
Items not being reclassified to net income in subsequent periods, net of tax 11.6 (33.4)
Exchange differences on translating foreign operations 17 (83.7) 2239

Items to be reclassified to net income in subsequent periods, net of tax (80.8) 124.7
Total other comprehensive income, net of tax (69.2) 91.3
Total comprehensive income, net of tax (106.1) 177.1
ATTRIBUTABLE TO

BB BEE IR e 1807
Non-controlling interests 34.5 46.4
Total comprehensive income attributable to equity holders of the parent (140.6) 130.7
ATTRIBUTABLE TO

e e les
Discontinued operations (0.3) (0.8)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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CONSOLIDATED
STATEMENT OF
FINANCIAL POSITION

AT DECEMBER 31, 2015

RESTATED*
IN MILLIONS OF CHF NOTE 31.12.2015 31.12.2014
ASSETS
Property, plant and equipment 18 604.6 435.4

Non-current assets 8,505.5 5,544.0

Inventories 24 907.3 741.2

Current assets 1,854.1 1,611.1
Assets of discontinued operationsheldforsale A0 T 18
Total assets 10,359.6 7.156.9

LIABILITIES AND SHAREHOLDERS' EQUITY
Eaui ) )

Total equity 3,332.7 2,453.1

Financial debt
D

43131 2,821.8

Provisions

Post-employment benefit obligations

Non-current liabilities

Trade payables

Provisions

Current liabilities

Total liabilities 7,026.9 4,703.8
Total liabilities and shareholders’ equity 10,359.6 7,156.9

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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CONSOLIDATED
STATEMENT OF
CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Capital

reserve for Hedging

mandatory Employee & revalu- Trans- NON-CON-
2015 Share Share Treasury convertible benefit ation lation  Retained TROLLING TOTAL
IN MILLIONS OF CHF NOTE capital premium shares notes reserve reserves reserves earnings TOTAL INTERESTS EQUITY
Restated*
Balance at January 1 179.5 1964.7 (14.3) 262.8 (32.9) - (112.2) 46.0 2,293.6 159.5 2,453.1
Netearnings/(loss) ... T T T T T T - 93 G93) 424 (369)
Other comprehensive
INCOME/(1088) e s LY A, T T T 07 738 .. R L) L (79) o)
Total comprehensive
income/ (loss) for the period - - - - 11.6 0.7 (73.6) (79.3) (140.6) 345 (106.1)
TRANSACTIONS WITH
OR DISTRIBUTIONS
TO SHAREHOLDERS:
Dividends to
non-controllinginterests .. ... T T T T T T T - . S ...433) [ (4s9)
Rightsissue een .2 808 21192 T T T T T T .22000 T ..22000
Conversion of
mandatory convertiblenotes 27 91 2837 .. T ..2628) L T T T - . - [— - . -
Transactions costs for
equityinstruments . ... D083 T T T T T ) S T 783)
SEleeemsimnan. . T T T T T T T 25 . 22— - . =
Tax effect on
equitytransactions .. 15 T T T T T T 02 00 T (02)
Total transactions with or
distributions to owners 89.9 2,294.6 - (262.8) = = = 2.6 21243 (43.3) 2,081.0
CHANGES IN OWNERSHIP
INTERESTS IN
SUBSIDIARIES:
Changes in participation of
non-controlling interests 63,29 T T T T T T - (L1282) (11282) 329 (1095.3)
Balance at December 31 269.4 4,259.3 (14.3 - (21.3) 0.7 (185.8) (1,158.9) 3,149.1 183.6 3,332.7

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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CONSOLIDATED
STATEMENT OF
CHANGES IN EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2015

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Capital

reserve for Hedging

mandatory Employee & revalu- Trans- NON-CON-
2014 Share Share Treasury convertible benefit ation lation  Retained TROLLING TOTAL
IN MILLIONS OF CHF NOTE capital premium shares notes reserve reserves reserves  earnings TOTAL INTERESTS EQUITY
Balance at January 1 154.5 1,207.0 (18.1) - 0.3 - (224.5) 18.3 11375 1299 1,267.4
Restated* net
eamnings/(loss) o 64 .. T T T R R R TLLoke sle 342 858
Other comprehensive
income/(loss) o 7 .. T T T N G122 R D.Lu2s T 122 0. L3
Total comprehensive income
for the period - - - - (33.2) - 112.3 51.6 130.7 46.4 177.1
TRANSACTIONS WITH
OR DISTRIBUTIONS
TO SHAREHOLDERS:
Dividends to
non-controllinginterests T T T T T T T - T899 (399)
Issuance of
equityinstruments .. ....27 250 7850 .. T 2896 T T T O T L0796
Transaction costs for
equityinstruments .27 .0 ..@13) T ©8 ... R R T -y N )
Net purchase of
treasuryshares . ..282 T - 138 T DR 38 . - .. 138)
Assignment of
treasuryshares 282 T 12 R T T T S 7/ R = [ - [ -
Share-basedpayment = 28 .. T T T T T T S 2400 24 - - 24
Tax effect on
equity transactions 15 .. T T T T T T T 0l .. ol - [ 0l
Total transactions with or
distributions to owners 25.0 7577 3.8 262.8 = = = (15.1) 1,034.2 (39.5) 994.7
CHANGES IN OWNERSHIP
INTERESTS IN
SUBSIDIARIES:
Changes in participation of
non-controllinginterests . .. T T T T T R L 2:) B ) L 227 - 139
Restated*
Balance at December 31 179.5 1,964.7 (14.3) 262.8 (32.9) - (112.2) 46.0 2,293.6 159.5 2,453.1

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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CONSOLIDATED
STATEMENT OF
CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2015

RESTATED*
IN MILLIONS OF CHF NOTE 2015 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Net earnings from discontinued operations 40 ©2) ©38)
Total earnings before taxes (EBT) (47.0) 106.2
ADJUSTMENTS FOR
Depreciation, amortization and impairment 12 4448 248.9

Cash flow before working capital changes 6483 495.8
Decrease/ (increase) in trade and other accounts receivable 63.5 (32.0)

Cash generated from operations 5100 456.7
ORI, o T e 27— 2
Net cash flows from operating activities 414.8 391.5

CASH FLOW FROM INVESTING ACTIVITIES
Pu i 19

(1,366.7)
5
Net cash flows used in investing activities (1,648.0)

(1.124.6)

(1317.1)
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CONSOLIDATED
STATEMENT OF
CASH FLOWS
(CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2015

RESTATED*
IN MILLIONS OF CHF NOTE 2015 2014
CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of new shares 27 2,200.0 810.0

Net contributions from/ (purchase of) non-controlling interests

Net cash flows (used in) / from financing activities

Currency translation on cash

(Decrease)/ increase in cash and cash equivalents

CASH AND CASH EQUIVALENTS AT THE
- beginning of the period 513.0 246.4

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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NOTES TO THE
CONSOLIDATED
FINANCIAL
STATEMENTS

FOR THE YEAR ENDED DECEMBER 31, 2015

1. CORPORATE INFORMATION

Dufry AG (the Company) is a publicly listed company with headquarters in Basel,
Switzerland. The Company is the world's leading travel retail company. It operates
around 2,200 shops worldwide. The shares of the Company are listed on the Swiss
Stock Exchange (SIX) in Zurich and its Brazilian Depository receipts on the
BM&FBOVESPA in Sao Paulo.

The consolidated financial statements of Dufry AG and its subsidiaries (Dufry or
the group) for the year ended December 31, 2015 were authorized for public dis-
closure in accordance with a resolution of the Board of Directors of the Company
dated March 8, 2016, and are subject to the approval of the Annual General meet-
ing to be held on April 28, 2016.

2, ACCOUNTING POLICIES
21 BASIS OF PREPARATION

The consolidated financial statements of Dufry AG and its subsidiaries have been
prepared in accordance with International Financial Reporting Standards (IFRS).

Dufry AG's consolidated financial statements have been prepared on the histori-
cal cost basis, except for financial instruments that are measured at fair values, as
explained in the accounting policies below. Historical cost is generally based on
the fair value of the consideration given in exchange for assets. The carrying val-
ues of recognized assets and liabilities that are hedged items in fair value hedges,
and are otherwise carried at amortized cost, are adjusted to record changes in the
fair values attributable to the risks that are being hedged.

The consolidated financial statements are presented in millions of Swiss Francs
(CHF) and all values are rounded to the nearest one hundred thousand, except when
otherwise indicated.

2.2 BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial statements of
Dufry AG and entities controlled by Dufry (its subsidiaries) as at December 31, 2015
and the respective comparative information. Certain comparative figures were
restated due to the revision of the values of the purchase price analysis of the
Nuance Group (see notes 6.5 and 39).
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Subsidiaries are fully consolidated from the date of acquisition, being the date on
which Dufry obtains control, and continue to be consolidated until the date when
such control is lost. The group controls an entity when Dufry is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability
to affect those returns through its power over the entity. The financial statements
of the subsidiaries are prepared for the same reporting period as the parent com-
pany, using uniform accounting policies. All intra group balances, transactions,
unrealized gains and losses resulting from intragroup transactions and dividends
are eliminated in full.

A change in the ownership interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction. If the group loses control over a subsid-

iary, it

- derecognizes the assets (including goodwill) and liabilities of the subsidiary,
derecognizes the carrying amount of any non-controlling interest as well as
derecognizes the cumulative translation differences recorded in equity

- recognizes the fair value of the consideration received, recognizes the fair
value of any investment retained as well as recognizes any surplus or deficit
in the consolidated income statement and

- reclassifies the parent’s share of components previously recognized in
other comprehensive income to the consolidated income statement or
retained earnings, as appropriate.

For the accounting treatment of associated companies see 2.3 p).
2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The cost
of an acquisition is measured as the aggregate of the consideration transferred,
measured at acquisition date fair value and the amount of any non-controlling
interest in the acquiree. For each business combination, Dufry selects whether it
measures the non-controlling interest in the acquiree either at fair value or at the
proportionate share of the acquiree’s identifiable net assets. Acquisition related
transaction costs are expensed and included in other operational result. When
Dufry acquires a business, it assesses the financial assets and liabilities assumed
for appropriate classification and designation in accordance with the contractual
terms, economic circumstances and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer will be recognized
at fair value at the acquisition date. Contingent consideration classified as an asset
or liability that is a financial instrument and within the scope of IAS 39 Financial
Instruments: Recognition and Measurement, is measured at fair value with the
changes in contingent considerations recognized in the income statement.

Dufry measures goodwill at the acquisition date as:

- The fair value of the consideration transferred;

- plus the recognized amount of any non-controlling interests in the acquiree;

- plus if the business combination is achieved in stages, the fair value of the
pre-existing equity interest in the acquiree;

- less the net recognized amount of the identifiable assets acquired and
liabilities assumed.

When the excess is negative, a bargain purchase gain is recognized immediately in
the consolidated income statement.
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After initial recognition, goodwill is measured at cost less any accumulated impair-
ment losses. For the purpose of impairment testing, goodwill acquired in a busi-
ness combination is, from the acquisition date, allocated to each of the group’s
cash-generating units that are expected to benefit from the combination.

Where goodwill forms part of a cash-generating unit and part of the operation
within that unit is disposed of, the goodwill associated with the operation disposed
of is included in the carrying amount of the operation when determining the gain
or loss on disposal of the operation. Goodwill disposed of in this circumstance is
measured based on the relative values of the operation disposed of and the por-
tion of the cash-generating unit retained, unless there are specific allocations.

b) Turnover

Sales are measured at the fair value of the consideration received, excluding sales
taxes or duties. Retail sales are settled in cash or by credit card, whereas adver-
tising income is recognized when the services have been rendered.

c) Cost of sales

Cost of sales are recognized when the company sells a product and comprise
the purchase price and the cost incurred until the product arrives at the
warehouse, i.e. import duties, transport, inventory valuation adjustments and
inventory differences.

d) Foreign currency translation

The consolidated financial statements are expressed in millions of Swiss francs
(CHF). Each company in the group uses its corresponding functional currency and
items included in the financial statements of each entity are measured using that
functional currency. Transactions in foreign currencies are initially recorded in the
functional currency using the exchange rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are re-measured
to their fair value in the functional currency using the exchange rate at the report-
ing date and recorded as unrealized foreign exchange gains/ losses. Exchange dif-
ferences arising on the settlement or on the translation of derivative financial
instruments are recognized through the consolidated income statement, except
where the hedges on net investments allow the recognition in other comprehen-
sive income, until the respective investments are disposed of. Any related deferred
tax is also accounted through other comprehensive income. Non-monetary items
are measured at historical cost in the respective functional currency.

At the reporting date, the assets and liabilities of all subsidiaries reporting in for-
eign currency are translated into the presentation currency of Dufry (CHF) using
the exchange rate at the reporting date. The income statements of the subsidiar-
ies are translated using the average exchange rates of the respective month in
which the transactions occurred. The net translation differences are recognized
in other comprehensive income. On disposal of a foreign entity or when control is
lost, the deferred cumulative translation difference recognized within equity relat-
ing to that particular operation is recognized in the consolidated income state-
ment as gain or loss on sale of subsidiaries.

Intangible assets and fair value adjustments identified during a business combina-
tion (purchase price allocation) are treated as assets and liabilities in the functional
currency of such operation.
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Principal foreign exchange rates applied for valuation and translation:

AVERAGE RATE CLOSING RATE RATES AT ACQUISITION DATE
IN CHF 2015 2014 31.12.2015 31.12.2014 07.08.2015 09.09.2014
09625 09155 09997 09939 09822 09342
10680 12144 10863 12027 10766 12067
14707 15068 1.4730 15484 15202

e) Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets
of an entity after deducting all of its liabilities. Equity instruments issued by
the group are recognized at the proceeds received, net of direct issue costs.
Repurchase of the Company's own equity instruments is recognized and
deducted directly in equity. No gain or loss is recognized in the consolidated
income statement on the purchase, sale, issue or cancellation of the Company's
own equity instruments.

f) Share capital
Ordinary shares are classified as equity. Mandatory convertible notes are classi-
fied as compound financial instruments (see 2.3 g) below.

Costs directly attributable to the issuance of shares or options are shown in the
statement of changes in equity as transaction costs for equity instruments, net
of tax.

When any subsidiary purchases Dufry shares (treasury shares), the consideration
paid, including any directly attributable expenses, net of income taxes, is deducted
from equity until the shares are cancelled, assigned or sold. Where such ordinary
shares are subsequently sold, any consideration received, net of any direct trans-
action expenses and income tax, is included in equity.

g) Compound financial instruments

Compound financial instruments issued by Dufry comprise convertible notes that
can be converted to share capital. The number of shares to be issued is dependent
on the changes in their fair value.

The liability component of a compound financial instrument is recognized initially
at the fair value of a similar liability that does not have an equity conversion option.
The equity component is recognized initially at the difference between the fair value
of the compound financial instrument as a whole and the fair value of the liability
component and is represented in equity for the date of inception. The directly
attributable transaction costs are allocated to the liability and equity components
in proportion to their initial carrying amounts.

Subsequent to initial recognition, the liability component of a compound financial
instrument is measured at amortized cost using the effective interest method. The
equity component of a compound financial instrument is not re-measured except
on conversion or expiry.

The liability component is classified as current liabilities unless Dufry has an

unconditional right to defer settlement for at least 12 months after the end of the
reporting period.
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h) Linearization

In cases where fees for the concession are based on fix or determinable amounts
of money, the expenses paid are treated as operational lease. For these operational
leases when the amounts are increasing or decreasing over the time Dufry accrues
the difference between the amount paid and the respective straight-line expenses
for the period calculated over the overall duration of the contract, as linearization.
In addition, this line item includes the reduction in concession payments granted
based on an upfront payment (see prepaid lease in note 26) done at the inception
of two Spanish contracts (Madrid and Barcelona as main airports), acquired as part
of the World Duty Free acquisition (see note 6.1).

i) Pension and other post-employment benefit obligations

The employees of the subsidiaries are eligible for retirement, invalidity and death
benefits under local social security schemes prevailing in the countries concerned
and defined benefit or defined contribution plans provided through separate funds,
insurance plans, or unfunded arrangements. The pension plans are either funded
through regular contributions made by the employer or the employee or unfunded.

The cost of providing benefits under defined benefit plans is determined using the
projected unit credit method.

Re-measurements, the effect of the asset ceiling (excluding net interest) and the
return on plan assets (excluding net interest), are recognized in the statement of
financial position with a corresponding debit or credit to other comprehensive
income in the period in which they occur. Re-measurements are not reclassified
to profit or loss in subsequent periods.

Past service costs are recognized in profit or loss on the earlier of:
- The date of the plan amendment or curtailment, and
- the date that Dufry recognizes restructuring related costs

Net interest is calculated by applying the discount rate to the net defined benefit
obligation (asset). Dufry recognizes the following changes in the net defined benefit
obligation in the income statement:
- Service costs comprising current service costs, past service costs,
gains and losses on curtailments and non-routine settlements under
“personnel expenses”
- Net interest expense or income under “interest expenses or income”

j) Share-based payments

Equity settled share based payments to employees and other third parties provid-
ing services are measured at the fair value of the equity instruments at grant date.
The fair value determined at grant date of the equity-settled share-based pay-
ments is expensed on a pro rata basis over the vesting period, based on the esti-
mated number of equity instruments that will eventually vest. At the end of each
reporting period, Dufry revises its estimate of the number of equity instruments
expected to vest. The impact of the revision of the original estimates, if any, is
recognized in the income statement such that the cumulative expense reflects the
revised estimate.
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Where the terms of an equity settled award are modified, the minimum expense
recognized is the expense as if the terms had not been modified. An additional
expense is recognized for any modification, which increases the total fair value of
the share-based payment arrangement, or is otherwise beneficial to the holder of
the option as measured at the date of modification.

k) Taxation
Income tax expense represents the sum of the current income tax and deferred tax.

Income tax positions not relating to items recognized in the income statement, are
recognized in correlation to the underlying transaction either in other comprehen-
sive income or equity.

Current income tax

Income tax receivables or payables are measured at the amount expected to
be recovered from or paid to the tax authorities. The tax rates and tax laws
used to compute the amount are those that are enacted or substantially enacted
at the reporting date in the countries where Dufry operates and generates
taxable income.

Income tax relating to items recognized in other comprehensive income is recog-
nized in the same statement.

Deferred tax

Deferred tax is provided using the liability method on temporary differences
between the tax basis of assets or liabilities and their carrying amounts for finan-
cial reporting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or
an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss

- Inrespect of taxable temporary differences associated with investments in
subsidiaries, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not
reverse in the foreseeable future

Deferred tax assets are recognized for all deductible temporary differences, the
carry forward of unused tax credits or tax losses. Deferred tax assets are recog-
nized to the extent that it is probable that taxable profit will be available, against
which the deductible temporary differences and the carry forward of unused tax
credits and unused tax losses can be utilized, except:

- When the deferred tax asset relating to the deductible temporary difference
arises from the initial recognition of an asset or liability in a transaction that is
not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

- Inrespect of deductible temporary differences associated with investments in
subsidiaries, deferred tax assets are recognized only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future
and taxable profit will be available against which the temporary differences
can be utilized.
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The carrying amount of deferred tax assets is reviewed at each reporting date and
reduced to the extent that it is no longer probable that sufficient taxable profit will
be available to allow the deferred tax asset to be utilized. Unrecognized deferred
tax assets are reassessed at each reporting date and are recognized to the extent
that it has become probable that future taxable profits will allow the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected
to apply in the year when the asset is realized or the liability is settled, based on
tax rates (and tax laws) that have been enacted or substantially enacted at the
reporting date applicable for each respective company.

) Property, plant and equipment

These are stated at cost less accumulated depreciation and any impairment in fair
value. Depreciation is computed on a straight-line basis over the shorter of the
estimated useful life of the asset or the lease term. The useful lives applied are
as follows:

Real estate (buildings) 20 to 40 years

Leasehold improvements the shorter of 10 years

- Furniture and fixtures the shorter of 5 years

- Motor vehicles the shorter of 5 years

- Computer hardware the shorter of S years

m) Intangible assets

These assets mainly comprise of concession rights and brands. Dufry considers
that these assets have indefinite useful live, when concession rights are granted
by one of the non-controlling interests holder of the company, or for brands when
the company considers to use the brand for the foreseable future. Intangible assets
acquired separately are capitalized at cost and those from a business acquisition
are capitalized at fair value as at the date of acquisition. Following initial recogni-
tion, the cost model is applied to intangible assets. The useful lives of these intan-
gible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortized over the useful economic life. Intangible assets with an
indefinite useful life are reviewed annually to determine whether the indefinite life
assessment continues to be supportable. If not, any changes are made on a pro-
spective basis.

n) Impairment of non-financial assets

Intangible assets with indefinite useful life are not subject to amortization and are
tested annually for impairment. Assets that are subject to depreciation and amor-
tization are reviewed for impairment whenever events or circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recog-
nized when the carrying amount of an asset or cash generating unit exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value
less cost of disposal and its value in use. For the purpose of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable
cash inflows (cash generating units).

o) Non-current assets held for sale or for distribution to equity holders

of the parent and discontinued operations

Dufry classifies investments as held for sale or for distribution to equity holders
of the parent if their carrying amounts will be recovered principally through a sale
or distribution rather than through continuing use. Dufry measures these at the
lower of their carrying amount or fair value less costs to sell or to distribute.
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Assets and liabilities classified as held for sale or for distribution are presented
separately in the statement of financial position.

A disposal group qualifies as discontinued operation if it is:
- A major line of business or major geographical area;

- part of a single coordinated plan for disposal; or

- asubsidiary acquired exclusively with a view to resale

Discontinued operations are excluded from the results of continuing operations
and are presented as a single amount as net earnings after tax from discontinued
operations in the consolidated statement of income.

Additional disclosures are provided in note 40. All other notes to the financial
statements mainly include amounts for continuing operations, unless otherwise
mentioned.

p) Associates

Associates are all entities over which Dufry has significant influence but not con-
trol, generally accompanying a shareholding of more than 20 % of the voting rights.
Investments in associates are accounted for using the equity method of account-
ing. Under the equity method, the investment is initially recognized at cost. The
carrying amount is increased or decreased to recognize the investor’s share of the
net earnings of the investee after the date of acquisition and decreased by divi-
dends declared. Dufry’s investment in associates includes goodwill identified
on acquisition.

Dufry’'s share of post-acquisition net earnings is recognized in the income state-
ment, and its share of post-acquisition movements in other comprehensive income
is recognized in the statement of comprehensive income with a corresponding
adjustment to the carrying amount of the investment. When Dufry's share of losses
in an associate equals or exceeds its interest in the associate, Dufry does not rec-
ognize further losses, unless it has incurred legal or constructive obligations or
made payments on behalf of the associate. If the ownership interest in an asso-
ciate is reduced but significant influence is retained, only a proportionate share of
the amounts previously recognized in other comprehensive income is reclassified
to net earnings where appropriate.

Dufry determines at each reporting date whether there is any objective evidence
that the investment in the associate is impaired. If this is the case, Dufry calcu-
lates the amount of impairment as the difference between the recoverable amount
of the associate and its carrying value and recognizes the amount adjacent to share
of result of associates in the income statement.

Profits and losses resulting from upstream and downstream transactions between
Dufry and its associate are recognized in the group's financial statements only to
the extent of unrelated investor's interests in the associates. Unrealized losses are
eliminated unless the transaction provides evidence of an impairment of the asset
transferred. Accounting policies of associates have been changed where neces-
sary to ensure consistency with the policies adopted by Dufry.

Dilution gains and losses arising in investments in associates are recognized in the
income statement.
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q) Inventories

Inventories are valued at the lower of historical cost or net realizable value. The
historical costs are determined using the FIFO method. Historical cost includes all
expenses incurred in bringing the inventories to their present location and condi-
tion. This includes mainly import duties and transport cost. Purchase discounts
and rebates are deducted in determining the cost of inventories. The net realizable
value is the estimated selling price in the ordinary course of business less
the estimated costs necessary to make the sale. Inventory allowances are set up
in the case of slow-moving and obsolete stock. Expired items are fully written off.

r) Cash and cash equivalents

Cash and cash equivalents consist of cash on hand or current bank accounts as
well as short-term deposits at banks with initial maturity below 91 days. Short-term
investments are included in this position if they are highly liquid, readily convert-
ible into known amounts of cash and subject to insignificant risk of changes in value.
Bullet bonds amounting to CHF 29.5 (2014: 23.9) million, due within 90 days are dis-
closed here.

s) Provisions

Provisions are recognized when the group has a present obligation (legal or con-
structive) as a result of a past event, it is probable that Dufry will be required
to settle the obligation, and a reliable estimate can be made of the amount of
the obligation.

The amount recognized as a provision is the best estimate at the end of the report-
ing period of the consideration required to settle the present obligation, taking into
account the risks and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (where the effect of the
time value of money is material).

When some or all of the economic benefits required to settle a provision are
expected to be recovered from a third party, a receivable is recognized as an asset
if it is virtually certain that the reimbursement will be received and the amount of
the receivable can be measured reliably.

Contingent liabilities acquired in a business combination

Contingent liabilities acquired in a business combination are initially measured at
fair value at the acquisition date. At the end of subsequent reporting periods, such
contingent liabilities are measured at the higher of the amount that would be rec-
ognized in accordance with IAS 37 Provisions, contingent liabilities and contingent
assets and the amount initially recognized less cumulative amortization recognized
in accordance with IAS 18 Revenue.

Onerous contracts

Present obligations arising under onerous contracts are recognized and measured
as provisions. An onerous contract is considered to exist if Dufry has a contract
under which the unavoidable costs of meeting the obligations under the contract
exceed the economic benefits expected to be received from the contract.

109



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

Restructurings

A restructuring provision is recognized when Dufry has developed a detailed for-
mal plan for the restructuring and has raised a valid expectation in those affected
that it will carry out the restructuring by starting to implement the plan or announc-
ing its main features to those affected by it. The measurement of a restructuring
provision includes only the direct expenditures arising from the restructuring,
which are those amounts that are both necessarily entailed by the restructuring
and not associated with the ongoing activities of the entity.

t) Financial instruments
Financial assets and financial liabilities are recognized when Dufry becomes a party
to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Trans-
action costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets and financial liabilities at
fair value through profit or loss) are deducted from or added to the fair value of
the financial assets or financial liabilities on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial liabilities
at fair value through profit or loss are recognized immediately in the income
statement.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a
debt instrument and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
flows (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts)
through the expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

u) Financial assets

Financial assets are classified into the following categories: financial assets at fair
value through profit or loss (FVTPL), Held to maturity financial assets, available for
sale (AFS) financial assets and loans and receivables. The categorization depends
on the nature and purpose of the financial assets and is determined at the time of
initial recognition. All regular purchases or sales of financial assets are recognized
and derecognized on a trade date basis. Regular purchases or sales of financial
assets are those that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Financial assets at FVTPL
Financial assets are classified as at FVTPL when the financial asset is either held
for trading or it is designated as at FVTPL.

A financial asset is classified as held for trading if:

- It has been acquired principally for the purpose of selling it in the near term; or

- on initial recognition it is part of a portfolio of identified financial instruments
that Dufry manages together and has a recent actual pattern of short-term
profit taking; or

- itis a derivative that is not designated and effective as a hedging instrument.
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A financial asset other than a financial asset held for trading may be designated

as at FVTPL upon initial recognition if:

- Such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

- the financial asset forms part of a group of financial assets or financial
liabilities or both, which is managed and its performance is evaluated on a fair
value basis, in accordance with Dufry's documented risk management or
investment strategy, and information about the grouping is provided internally
on that basis; or

- it forms part of a contract containing one or more embedded derivatives, and
IAS 39 Financial instruments: recognition and measurement permits the entire
combined contract (asset or liability) to be designated as at FVTPL.

Financial assets at FVTPL are stated at fair value, with any gains or losses arising
on re-measurement recognized in the income statement. The net gain or loss rec-
ognized in the income statement incorporates any dividend or interest earned on
the financial asset and is included in the other operating result line item in the
income statement. Fair value is determined in the manner described in note 37.

Trade and other accounts receivable

Trade and other receivables (including credit cards receivables, other accounts
receivable, cash and cash equivalents) are measured at amortized cost using the
effective interest method, less any impairment.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impair-
ment at the end of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the financial asset have been affected.

Certain categories of financial assets, such as trade receivables, are assessed for
impairment individually.

Subsequent recoveries of amounts previously written off are credited against the
allowance accounts for these categories. Changes in the carrying amount of the
allowance account are recognized in the income statement in the lines selling
expenses or other operational result.

Derecognition of financial assets

Dufry derecognizes a financial asset only when the contractual rights to the cash
flows from the asset expire, or when it transfers the financial asset and substan-
tially all the risks and rewards of ownership of the asset to another entity. If Dufry
neither transfers nor retains substantially all the risks and rewards of ownership
and continues to control the transferred as set, Dufry recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If
Dufry retains substantially all the risks and rewards of ownership of a transferred
financial asset, Dufry continues to recognize the financial asset and also recog-
nizes a collateralized borrowing for the proceeds received.
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v) Financial liabilities
Financial liabilities are classified as either financial liabilities at FVTPL or other
financial liabilities.

Financial liabilities at FVTPL
These financial liabilities are either held for trading or have been designated as
at FVTPL.

A financial liability is classified as held for trading if:
- It has been acquired principally for the purpose of re purchasing it in the near
term; or

- on initial recognition it is part of a portfolio of identified financial instruments
that the group manages together and has a recent actual pattern of short-term
profit taking; or

- itis a derivative that is not designated and effective as a hedging instrument.

Other financial liabilities, not held for trading may be designated as at FVTPL upon

initial recognition if:

- Such designation eliminates or significantly reduces a measurement or
recognition inconsistency that would otherwise arise; or

- the financial liability forms part of a group of financial assets or financial
liabilities or both, which is managed together and its performance is evaluated
on a fair value basis, in accordance with the group’'s documented risk
management or investment strategy, and information about the grouping
is provided internally on that basis; or

- it forms part of a contract containing one or more embedded derivatives, and
IAS 39 Financial instruments: recognition and measurement permits the entire
combined contract (asset or liability) to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses aris-
ing on re-measurement recognized in the income statement. The net gain or loss
recognized in the consolidated income statement incorporates any interest paid
on the financial liability and is included in the financial result in the income state-
ment. Fair value is determined in the manner described in note 37.

Other financial liabilities
Other financial liabilities (including borrowings) are subsequently measured at
amortized cost using the effective interest method (see 2.3 t).

Derecognition of financial liabilities

Dufry derecognizes financial liabilities only when the obligations are discharged,
cancelled or they expired. The difference between the carrying amount of the
financial liability derecognized and the consideration paid or payable is recognized
in the consolidated income statement.

w) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported
in the consolidated statement of financial position if there is a currently enforce-
able legalright to offset the recognized amounts and there is an intention to settle
on a net basis, to realize the assets and settle the liabilities simultaneously (see
note 38.10).
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x) Derivative financial instruments

Dufry enters into a variety of derivative financial instruments to manage its expo-
sure to interest rate or foreign exchange rate risks, including foreign exchange for-
ward contracts, interest rate swaps and cross currency swaps. Further details of
derivative financial instruments are disclosed in note 38.

Derivatives are initially recognized at fair value at the date the derivative contracts
are entered into and are subsequently re-measured to their fair value at the end
of each reporting period. The resulting gain or loss is recognized in the income
statement unless the derivative is designated and effective as a hedging instru-
ment, in which event the timing of the recognition in the income statement depends
on the nature of the hedge relationship.

Embedded derivatives

Derivatives embedded in non-derivative host contracts are treated as separate
derivatives when their risks and characteristics are not closely related to those of
the host contracts and the host contracts are not measured at FVTPL.

y) Hedge accounting

Dufry designates certain hedging instruments, which include derivatives and non-
derivatives in respect of foreign currency risk, as either fair value hedges, cash
flow hedges, or hedges of net investments in foreign operations. Hedges of foreign
exchange risk on firm commitments are accounted for as cash flow hedges.

At the inception of the hedge relationship, the entity documents the relationship
between the hedging instrument and the hedged item, along with its risk manage-
ment objectives and its strategy for undertaking various hedge transactions.
Furthermore, at the inception of the hedge and on an ongoing basis, Dufry docu-
ments whether the hedging instrument is highly effective in offsetting changes in
fair values or cash flows of the hedged item attributable to the hedged risk.

Hedge accounting is discontinued when Dufry revokes the hedging relationship,
when the hedging instrument expires or is sold, terminated, or exercised, or when
it no longer qualifies for hedge accounting. Any gain or loss recognized in other
comprehensive income and accumulated in equity at that time, is recognized when
the underlying hedged item is ultimately derecognized in the income statement.

Cash flow hedges

The effective portion of changes in the fair value of derivatives that are designated
and qualify as cash flow hedges is recognized in other comprehensive income and
accumulated in the hedging and revaluation reserves. The gain or loss relating to
the ineffective portion is recognized in the income statement, and is included in
the interest expenses/income line item.

Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are accounted for similarly to cash
flow hedges. Any gain or loss on the hedging instrument relating to the effective
portion of the hedge is recognized in other comprehensive income and accumu-
lated under the heading of translation reserves. The gain or loss relating to the
ineffective portion is recognized immediately in the income statement, and is
included in the foreign exchange gains/ losses line item (see notes 31.1 and 31.2).
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2.4  CHANGES IN ACCOUNTING POLICY AND DISCLOSURES

New and amended standards and interpretations

The accounting policies adopted are consistent with those of the previous finan-
cial year, except for the revised Standards and the Interpretations adopted in these
financial statements (effective January 1, 2015). Their adoption did not have a
significant impact on the amounts reported in these financial statements or dis-
closures therein.

Annual improvements 2010 - 2012 (issued December 2013)

- IFRS 2 Share-based payments
The definition of vesting condition was clarified, by separately defining
a “performance condition” and a “service condition”.

- IFRS 3 Business combinations
Accounting for contingent consideration in a business combination that
is a financial asset or financial liability can only be measured at fair value,
with changes in fair value being presented in either profit or loss or other
comprehensive income.

- IFRS 8 Operating segments
Aggregation of operating segments requires the disclosure of those factors
that are used to identify the entity’s reportable segments.

- IAS 24 Related party disclosures

An entity providing key management personnel services to the reporting
entity is a related party of the reporting entity.
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3. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY

The preparation of Dufry’s financial statements requires management to make
judgments, estimates and assumptions that affect the reported amounts of income,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
reporting date.

KEY SOURCES OF ESTIMATION UNCERTAINTY

The key assumptions concerning the future and other key sources of estimation
include uncertainties at the reporting date, which may have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial periods, are discussed below.

Concession rights

Concession rights acquired in a business combination are measured at fair value
as at the date of acquisition. The useful lives of operating concessions are assessed
to be either finite or indefinite based on individual circumstances and are consid-
ering extensions and renewals. The useful lives of operating concessions are
reviewed annually to determine whether the indefinite useful life assessment for
those concessions continues to be sustainable. Dufry annually tests the operat-
ing concessions with indefinite useful lives and assesses these with finite life for
impairment indications. The underlying calculation requires the use of estimates.
The comments and assumptions used are disclosed in note 20.1.2.

Onerous contracts

Some of the long-term concession agreements described above include clauses
to prevent early termination, such as obligations to fulfill guaranteed minimal pay-
ments during the full term of the agreement. The conditions for an onerous con-
tract will be met, when such a contract presents a non-profitable outlook. In this
event, a provision based on the present value of the unavoidable future negative
cash flows expected by the management is established. The unavoidable costs are
the lower of the costs of fulfilling it and any compensation or penalties arising from
failure to fulfil it. Further details are given in note 32.

Brands and goodwill

Dufry tests these items annually for impairment. The underlying calculation
requires the use of estimates. The comments and assumptions used are disclosed
in note 20.1.

Income taxes

Dufry is subject to income taxes in numerous jurisdictions. Significant judgment is
required in determining the worldwide provision for income taxes. There are many
transactions and calculations for which the ultimate tax assessment is uncertain.
Dufry recognizes liabilities for tax audit issues based on estimates of whether
additional taxes will be payable. Where the final tax outcome is different from the
amounts that were initially recorded, such differences will impact the income tax
or deferred tax provisions in the period in which such assessment is made. Further
details are given in notes 15 and 22.
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Deferred tax assets

Deferred tax assets are recognized for unused tax losses and deductible tempo-
rary differences to the extent that it is probable that taxable profit will be avail-
able against which the losses can be utilized. Management judgment is required to
determine the amount of deferred tax assets that can be recognized, based upon
the likely timing and level of future taxable profits. Further details are given in
note 22.

Provisions

Management makes assumptions in relation to the expected outcome and cash
outflows based on the development of each individual case. Further details are
given in note 32.

Share-based payments

Dufry measures the cost of equity settled transactions with employees by refer-
ence to the fair value of the equity instruments at the grant date. Estimating such
fair values require determining the most appropriate valuation model for a grant
of equity instruments, which depends on the terms and conditions of the grant, as
well as, the most appropriate inputs to the valuation model including the expected
probability that the triggering clauses will be met. The result will be the expected
quantity of shares to be assigned. The assumptions and models used are disclosed
in note 28.

Pension and other post-employment benefit obligations

The cost of defined benefit pension plans is determined using actuarial valuations.
The actuarial valuation involves assumptions about discount rates, future salary
and pension increases as well as mortality rates. Due to the long-term nature of
these plans, such estimates are subject to significant uncertainty. Further details
are given in note 33.

Purchase price allocation

The determination of the fair values of the identifiable assets (especially the con-
cession rights) and the assumed liabilities (especially the contingent liabilities rec-
ognized as provisions), resulting from business combinations, is based on valuation
techniques such as the discounted cash flow model. Some of the inputs to this
model are partially based on assumptions and judgments and any changes thereof
would affect the reported values (see note 6).

Consolidation of entities where Dufry has control,

but holding only minority voting rights

Dufry considers controlling certain entities, even when it holds less than the
majority of the voting rights, when it is exposed to or has the rights to variable
returns from the involvements with the investee and has the ability to affect those
returns through its power over the entity. These indicators are evaluated at the
time of first consolidation and reviewed when there are changes in the statutes or
composition of the executive board of these entities. Further details on non-con-
trolling interests are disclosed in notes 29 and 30 as well as the Annex “Most im-
portant subsidiaries”.
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4. NEW AND REVISED STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET ADOPTED / EFFECTIVE

The standards and interpretations described below are expected to have an impact
on Dufry's financial position, performance, and/ or disclosures. Dufry intends to
adopt these standards when they become effective.

IAS7

Statement of cash flows

(effective January 1, 2017)

The IASB has issued an amendment to IAS 7 introducing an additional disclosure
that will enable users of financial statements to evaluate changes in liabilities aris-
ing from financing activities.

IAS 12

Income taxes

(effective January 1, 2017)

Additional amendments have been issued by the IASB regarding IAS 12 on the rec-
ognition of deferred tax assets for unrealized losses. These amendments clarify
how to account for deferred tax assets related to debt instruments measured at
fair value.

IFRS 9

Financial Instruments

(effective January 1, 2018)

Phase 1: Classification and measurement - determines how financial assets and
financial liabilities are accounted for and measured on an ongoing basis.

Phase 2: Impairment - a new single expected loss impairment model is introduced
that will require more timely recognition of expected credit losses.

Phase 3: Hedge accounting - the new model aligns the accounting treatment with
risk management activities, users of the financial statements will be provided with
better information about risk management and the effect of hedge accounting on
the financial statements.

The adoption of the first phase of IFRS 9 will have an effect on the classification
and measurement of the group’s financial assets, but will not impact the financial
liabilities. Phase 2 is not expected to have any significant impact on the financial
statements and phase 3 is expected to effect the disclosure requirements from a
current point of view.

IFRS 15

Revenue from contracts with customers

(effective January 1, 2018)

IFRS 15, revenue from contracts with customers deals with revenue recognition
and establishes principles for reporting useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and cash
flows arising from an entity’s contracts with customers. Revenue is recognized
when a customer obtains control of a good or service and thus has the ability to
direct the use and obtain the benefits from the good or service.
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The standard replaces IAS 18 Revenue and IAS 11 Construction contracts and
related interpretations. Dufry is currently analyzing the impact of the standard,
however, does not expect any material changes to the current revenue recognition
approach. Dufry considered the following aspects:

(a) Sale of goods
Dufry’s retail sales are on cash or credit basis and the revenue recognition occurs
when the assets are transferred to the customer,

(b) Advertising income
Advertising income is recognized when the services have been rendered.

IFRS 16

Leases

(effective January 1, 2019)

Lessees will be required to recognize a lease liability for the obligation to make
lease payments and a right-of-use asset for the right to use the underlying asset
for the lease term. The lease liability will be measured at present value of the lease
payments to be made over the lease term. In other words, lessees will appear to
become more asset-rich but also more indebted. To be considered as such, a lease
agreement has to convey the right to control the use of an identified asset through-
out the period of use, so that the customer has the right to obtain substantially all
of the economic benefits from the use of the identified asset; and direct the use
of the identified asset (i.e. direct how and for what purpose the asset is used). Dufry
will be assessing the impact of IFRS 16 on the accounting for its lease, and in par-
ticular the concession agreements.

By conducting a detailed survey and compliance analysis of relevant agreements,
Dufry will determine if the contracts convey the rights to control the use of the
premises and if these grant substantially all economic benefits of that use.

Amendments that are considered to be insignificant from a current point of view:

Sale or Contribution of Assets between an Investor and its Associate

or Joint venture (proposed amendments to IFRS 10 and IAS 28)

(effective date not yet defined by IASB)

The gain or loss resulting from the sale to or contribution from an associate of
assets that constitute a business as defined in IFRS 3 is recognized in full. The gain
or loss resulting from the sale to or contribution from a subsidiary that does not
constitute a business as defined in IFRS 3 (i.e. not a group of assets conforming a
business) to an associate is recognized only to the extent of unrelated investors’
interests in the associate.

Annual Improvements 2012 -2014 - issued September 2014

(effective January 1, 2016)

- IFRS 5 non-current assets held for sale and discontinued operations: Changes
in methods of disposal are clarified, i.e. whether such a change in a disposal
method would qualify as a change to a plan of sale. This amendment does not
currently have any impact on Dufry.

- IAS 34 Interim Financial reporting: Disclosure of information “elsewhere
in the interim financial report” is clarified and requires the inclusion of
a cross-reference from the interim financial statements to the location of
this information.
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S. SEGMENT INFORMATION

Dufry’s risks and returns are predominantly affected by the fact that Dufry oper-
ates in different countries. Therefore, Dufry presents the segment information as
it does internally to the Group Executive Committee, using 4 geographical areas
plus the Nuance business, the World Duty Free business and the distribution cen-
ters as additional business units.

TURNOVER
2015 with external with other FULLTIME
IN MILLIONS OF CHF customers business units TOTAL EBITDA! EQUIVALENTS
EMEAG Asia . 10108 - 10108 1345 4,407
A B 8084 - 8084 557 . 3,674
Americall 4878 - 4878 o7 2263
United StatesCanada 10432 = 10432 1269 5,743
....... 1'3379 - 1'3379 1316 3‘386
....... 1'4100 B 1'4100 1533 9'069
....... 412 8367 8779 1211 311
Total segments 6,139.3 836.7 6,976.0 723.8 28,853
EUMINGUONS o oossssnee oo S (836.7) 8367) . S .
Dufry 6,139.3 o 6,139.3 723.8 28,853
TURNOVER
2014 with external with other FULLTIME
IN MILLIONS OF CHF customers business units TOTAL EBITDA™ EQUIVALENTS
EMEAG Asia SR LAS .. . L2 —-— B 43
A B 76SIORNN - 7510 - STOR . 3565
Amerlca II ....... 6833 ....... - 6833 ....... 272 ....... 2‘389
....... 9631 - 9631 1218 5'669
....... 5366 - 536.6 513 3'654
.56l 8825 9386 193 303
Total segments 4,196.6 882.5 5,079.1 576.5 19,946
D T (852:5) 7 — SR -
Dufry 4,196.6 © 4,196.6 576.5 19,946

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! EBITDA before linearization and other operational result
2 For the period August to December 2015
3 For the period September to December 2014

As of January 1, 2016, Dufry has regrouped its geographical areas. Mainly the
Nuance and the World Duty Free businesses have been included evenly in 5 geo-
graphical divisions and the distribution centers as an additional division.

In Switzerland (domicile), Dufry generated 5.5 % (2014: 4.9 %) of the turnover with
external customers.
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Financial Position and other disclosures

INCOME TAX CAPITAL DEPRECIATION OTHER
31.12.2015 TOTAL TOTAL (EXPENSE) / EXPENDITURE AND NON-CASH
IN MILLIONS OF CHF ASSETS LIABILITIES GAIN PAID AMORTIZATION ITEMS
EMEA & Asia 1284.0 (.23‘6.). (5546) 94
America I
America II

United States & Canada

The Nuance Business

World Duty Free Business*

Distribution Centers

Total segments

Unallocated positions SoA0E AR 10 A4

Dufry 10,359.6 7,026.9 10.1 62.0
INCOME TAX CAPITAL DEPRECIATION OTHER

31.12.2014 (RESTATED*) TOTAL TOTAL (EXPENSE) / EXPENDITURE AND NON-CASH

IN MILLIONS OF CHF ASSETS LIABILITIES GAIN PAID AMORTIZATION ITEMS

EMEA & Asia (20.5) (52.1)

America I (61.3)

L (37.1)

United States & Canada (49.3)

The Nuance Business? (34.1)

World Duty Free Business

Distribution Centers

Total segments -
Vralsemidlpeaiony s Zr2s (a4 (30 (139) &)
Dufry 7,156.9 4,703.8 (20.4) (200.7) (248.9) (5.5)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)

! For the period August to December 2015

2 For the period September to December 2014
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Reconciliation of the earnings

RESTATED*
IN MILLIONS OF CHF 2015 2014
EBITDA! 723.8 576.5
Depreciation, amortization and impairment (444.8) (248.9)

Earnings before taxes (46.8j 107.6

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! EBITDA before linearization and other operational result

Reconciliation of assets

RESTATED*
IN MILLIONS OF CHF 31.12.2015 31.12.2014
Operating assets 10,005.6 6,785.1
Current assets of corporate and holding companies | ccmmeecs: [ ... 731
honccurrent assets of corporate and holdingcompanies . [ ... 2787
Total assets 10,359.6 7,156.9
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
Reconciliation of liabilities
RESTATED*
IN MILLIONS OF CHF 31.12.2015 31.12.2014
Operating liabilities 2,570.0 1,780.7
Financial debt of corporate and holding companies, short-term (0 05
.%o A 28155
................................ 1500 307
Total liabilities 7,026.9 4,703.8

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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6. ACQUISITIONS OF BUSINESSES AND OTHER AGREEMENTS

2015 TRANSACTIONS
6.1 ACQUISITION OF WORLD DUTY FREE S.P.A.

On August 7, 2015, Dufry acquired a first stake of 50.1% in the voting equity inter-
ests in World Duty Free S.p.A. (WDF), a publicly listed company in Italy for a total
consideration of CHF 1,407.1 (EUR 1,307) million equivalent to EUR 10.25 per share
in cash. This initial acquisition of WDF triggered a mandatory tender offer (MTO)
for the outstanding 49.9% of WDF shares (see note 6.3 transactions with non-
controlling interests). The acquisition was mainly financed through the issuance of
share capital (see note 27.1.1 fully paid ordinary shares). This acquisition has been
accounted for using the acquisition method.

Continuing with its strategy to expand its travel retail business, Dufry acquired WDF,
one of the top global travel retailers, to complement the geographical presence in
key markets such as the airports of Heathrow, Gatwick, Stansted, Manchester in
the UK, Madrid, Barcelona, Las Palmas and Tenerife in Spain, Vancouver in Canada,
29 destinations in the USA, as well as other key locations in Jamaica, Mexico, Peru,
Chile, Finland, France, Germany, Italy, Jordan, Kuwait and Sri Lanka. With more
than 500 shops located in 105 locations in 20 countries WDF achieved a turnover
of EUR 2,439.6 (CHF 2,962.8) million and employed about 9,500 people in 2014.

Dufry expects to generate significant cost and margin synergies through the
integration of WDF into its common business model and supply chain as well as
through the combination of the global and divisional organizations and support
functions, which are reflected in the value of the goodwill. The resulting goodwill
is not amortized, is not tax deductible and will be subject to annual impairment
testing. WDF will further enhance Dufry’'s global position in the travel retail
market industry.

For this acquisition Dufry incurred transaction costs of CHF 50.7 million presented

as other operational expenses and financial transaction taxes of CHF 12.3 million
presented as other financial expenses in the income statement.
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The fair value of the identifiable assets and liabilities of WDF at the date of acqui-
sition and the resulting goodwill were determined preliminarily as Dufry is in the
process of verifying the valuation of these net assets identified as follows:

PRELIMINARY FAIR VALUE AT AUGUST 7, 2015

IN MILLIONS OF CHF EUR

Trade and credit card receivables 43.3 399

Identifiable net assets 551.7 512.4
Dufry'sshareinthenetassets (SO.1%) | ..., ——————— 21648 o 256.7
L L1307 1,050.3
Total consideration 1,407.1 1,307.0

! The goodwill comprises intangible values from several subsidiaries in different countries. At the exchange
rate of December 31, 2015, the value was CHF 1,070.9 million (see note 20.1.1)
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6.2 CASH FLOWS USED FOR BUSINESS COMBINATIONS, NET OF CASH

CHANGES IN
2015 TOTAL NET CASH ACCOUNTS
IN MILLIONS OF CHF CONSIDERATION ACQUIRED SUBTOTAL PAYABLE NET CASH FLOW
World Duty Free Group, Italy . 407 . 404 a3667) .. - (1,366.7)
TOTAL (1,407.1) 40.4 (1,366.7) - (1,366.7)

6.3 TRANSACTION WITH NON-CONTROLLING INTERESTS IN
WORLD DUTY FREE

After the initial acquisition on August 7, 2015, Dufry launched a MTO for the out-
standing WDF shares at the Milan Stock Exchange and acquired until November 13,
2015, in several steps the outstanding 49.9 % WDF shares for a total consideration
paid in cash of CHF 1,412.6 million equivalent to EUR 10.25 per share. As a result,
WDF has become a fully owned subsidiary of Dufry. The difference of the carrying
value of the non-controlling interests in WDF acquired and the total consideration
paid in cash is CHF 1,137.3 million. This amount is recognized in the retained earn-
ings in the line changes in participation of non-controlling interests in the state-
ment of changes in equity. The related transaction costs are described in note 6.1.

IN MILLIONS

IN MILLIONS

DECEMBER 31, 2015 OF CHF OF EUR
Carrying value of the non-controlling interests in WDFacquired 2753 2557
Difference recognized in retained earnings withinequity e e LIS73 1,046.0
Total consideration paid in cash 1,412.6 1,301.7

From the date when Dufry took control of the WDF operations in August until
December 2015, these operations contributed CHF 1,410.0 (EUR 1,299.4) million in
turnover and CHF 30.4 (EUR 28.0) million in EBIT to the income statement of Dufry.
If the business combination had taken place at the beginning of 2015, WDF would
have generated a turnover of CHF 3,118.9 million and an EBIT of CHF 64.1 million.

6.4 TRANSACTION WITH NON-CONTROLLING INTERESTS IN
DUFRY LOJAS FRANCAS LTD.

Dufry entered a call/ put option with a Brazilian Partner, which was exercized during
the first quarter of 2015. Based on this transaction, Dufry acquired an additional
20 % of the shares of Dufry Lojas Francas Ltd. (DLF), an existing subsidiary operat-
ing the duty free shops at the airport of Guarulhos in Sao Paulo, Brazil. The total
net consideration paid for this transaction was CHF 147.2 (USD 163.2) million. After
the exercise of the option, Dufry holds 80% of DLF. This step up acquisition gen-
erated a change in the participation of non-controlling interests (see statement of
changes in equity).
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2014 TRANSACTIONS
6.5 ACQUISITION OF THE NUANCE GROUP

On September 9, 2014, Dufry acquired 100 % of The Nuance Group (TNG) for a net
consideration of CHF 1,312.2 million. The acquisition has been accounted for using
the acquisition method. The related transaction costs of CHF 11.4 million have been
presented in other operational result in the income statement.

TNG is one of the top global travel retailers with headquarters in Switzerland. In
2013, TNG reached a turnover of CHF 2,094.9 million (of which CHF 481.2 million
from operations in Australia). Overall at acquisition date, TNG operated about 270
shops in 15 countries and employed approximately 3,900 full time equivalents
(FTE's). Among the main locations operated by TNG are airports in Toronto in
Canada, Hong Kong and downtown stores in Macau, China, Stockholm in Sweden,
Zurich and Geneva in Switzerland, Antalya in Turkey and Heathrow in UK.

This geographical presence of TNG complements the one of Dufry very well. Dufry
expects to expand this business and to generate significant cost synergies through
the integration of TNG into its marketing model and supply chain as well as through
the combination of the global and regional organizations and support functions,
which are reflected in the value of the goodwill. The resulting goodwill is not
amortized, is not tax deductible and will be subject to annual impairment testing.

The consideration paid for the acquisition, together with the refinancing of TNG's
debt and related transaction expenses, was financed through the issuance of
(gross proceeds):
- Mandatory convertible notes of CHF 275.0 million on June 18, 2014

(see note 27.2)
- Share capital of CHF 810.0 million on July 8, 2014 (see note 27.2)
- Senior Notes of CHF 606.8 million on July 17, 2014 (see note 31)

The transaction costs in relation with the equity component of the mandatory con-
vertible notes and the share capital increase have been accounted through equity,
whereas the costs related with the senior notes are part of the effective interest
rate and will be amortized over the term of the debt.
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The fair value of the identifiable assets and liabilities at the date of acquisition are
to be considered as final and changed from the disclosure in Dufry's annual finan-
cial statements as of December 31, 2014:

FAIR VALUE AT SEPTEMBER 09, 2014

IN MILLIONS OF CHF PRELIMINARY CHANGE FINAL

Trade and credit card receivables 54.8 = 54.8

Identifiable net assets 642.7 (21.6) 621.1
Dufry'sshareinthenetassets = ..o | = R o 6211
BOOGWIL e e 8695 e, 216 6911
Total consideration 1,312.2 - 1,312.2

Dufry revised the preliminary values of the purchase price analysis as presented

at December 31, 2014 to reflect:

- Change in deferred tax values based on more accurate underlying
assumptions regarding import regimes/ benefits in Turkey

- Inclusion of income tax effect on sale of investment in associates and

- Enterprise valuation of a startup operation in India after properly assessing
the market.

From the date when Dufry took control of the TNG operations in September 2014
until December 2014 these operations contributed CHF 536.6 million in turnover
and CHF 14.0 million in EBIT to the income statement of Dufry.

If the business combination had taken place at the beginning of 2014, TNG would
have generated a turnover of CHF 1,776.4 million and an EBIT of approximately
CHF 58 million.

6.6 CASH FLOWS USED FOR BUSINESS COMBINATIONS, NET OF CASH

CHANGES IN
2014 TOTAL NET CASH ACCOUNTS
IN MILLIONS OF CHF CONSIDERATION ACQUIRED SUBTOTAL PAYABLE NET CASH FLOW
The Nuance Group, Switzerland = (13122) 188.5 Q1237 - L123.7)
Aliance, Puerto Rico e - = ©9 ©9
TOTAL (1,312.2) 188.5 (1,123.7) (0.9) (1,124.6)
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7. NET SALES

Net sales by product categories:

IN MILLIONS OF CHF 2015 2014

Perfumes and Cosmetics

Wine and Spirits

59617 4,063.1

Net sales by market sector:

IN MILLIONS OF CHF 2015 2014
DUy O e e DT DA 27124
DUy DI e 22093 13507
Total 5,961.7 4,063.1

Net sales by channel:

IN MILLIONS OF CHF 2015 2014

Airports
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8. SELLING EXPENSES

RESTATED*
IN MILLIONS OF CHF 2015 2014
Concession fees and rents (1,596.6) (979.7)

Selling expenses (1,728.1) (1,080.0)

Concession and rental income

L

56.7

Selling income
Total (1,684.0) (1,023.3)
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
Landlords require from Dufry a concession fee to operate duty free shops at airports
or other similar locations. These fees are usually determined proportionally to sales
or based on the number of passengers and limited by a minimum threshold.
9. PERSONNEL EXPENSES
IN MILLIONS OF CHF 2015 2014
Salaries and wages (669.9) (475.7)

Retirement benefits (defined benefit plans)

(856..2) (609.7)

10. GENERAL EXPENSES
IN MILLIONS OF CHF 2015 2014
Repairs, maintenance and utilities (66.2) (48.2)

Total (314.7) (256.4)
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11. INVESTMENT IN ASSOCIATES

Lojas Francas de Portugal SA operates duty-paid and duty-free shops in the airports
of Lisbon as well as other locations in Portugal and Nuance Group (Chicago) LLC
operates a duty-free shop at O'Hare International Airport of Chicago in Illinois, USA.

These investments are accounted for using the equity method.

Dufry’s interests in Nuance Group (Orlando) LLC and Broward Duty Free LLC were
sold on March 15, 2015, for CHF 28.4 (USD 30) million to an existing shareholder at

book value.

Summarized statement of financial position

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER

IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO) LLC (ORLANDO) LLC ASSOCIATES 31.12.2015

Cash and cash equivalents 12 26 - 0.3 41
....... 270 39 o 31 340
....... 586 275 B 08 869
....... @n T S - (21)
....... (230) . 20 . T (4.9) (29.6)
....... T T T 1) 1)

Equity 61.7 32.0 = (5.5) 88.2

Proportion of the Group'sownership .. . 9% .. 35%

Dufry’s share of the equity 30.2 11.2 - - 41.4

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER

IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO) LLC (ORLANDO) LLC ASSOCIATES 31.12.2014

Cash and cash equivalents 16 27 35 09 8.7
....... 257 41 36 15 349

Non-currentassets 835 00 477 265 1577

Othercurrent liabilities e @7 .. €9 . @) . ) (219)

Equity 63.1 34.9 53.1 28.3 179.4

Proportion of the Group'sownership e o 9% . 5% . 375% .

Dufry’s share of the equity 30.9 12.2 19.9 9.9 72.9
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Summarized statement of comprehensive income

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER
IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO)LLC ~ (ORLANDO) LLC* ASSOCIATES 2015
Turnover 29 7.7 239.5
Depreciation, amortization and impairment (6.8)
Income tax - 01 (3.1)
Net earnings for the year (continuing operations) 9.2 0.2 (3.5) 3.4
Dufry’s share of the profit for the year 4.5 0.4 = 4.0
OTHER COMPREHENSIVE INCOME
Exchange differences on translating
foreign operations LS 0.6 12 .(03) (27)
Items to be reclassified to net income
in subsequent periods (1.6) 0.6 (1.2) (0.5) (2.7)
Total comprehensive income 2.9 (0.3) (0.8) (0.5) 1.3
! Period from January 1, 2015 to March 15, 2015

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER
IN MILLIONS OF CHF! DE PORTUGAL SA (CHICAGO) LLC (ORLANDO) LLC ASSOCIATES 2014
turmover 785 8 6.8 97.4
Depreciation, amortization and impairment (042__)_ ((W))
Income tax - (1.2)
Net earnings for the year (continuing operations) 3.6 1.2 3.1
Dufry’s share of the profit for the year 17 0.3 = 2.3
OTHER COMPREHENSIVE INCOME
Exchange differences on translating
TOTEIGNIOPETAIONS st st C L = S L o
Items to be reclassified to net income
in subsequent periods 0.8 0.8 12 0.6 3.4
Total comprehensive income 2.5 11 15 0.6 5.7

! Period from September 9, 2014 to December 31, 2014

The information above reflects the amounts presented in the financial statements
of the associates (and not Dufry’s share of those amounts) adjusted for differences
in accounting policies between Dufry and the associates.
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Reconciliation of the carrying amount of its investments

LOJAS FRANCAS NUANCE GROUP NUANCE GROUP OTHER

IN MILLIONS OF CHF DE PORTUGAL SA (CHICAGO)LLC  (ORLANDO) LLC? ASSOCIATES! TOTAL
Business combinations September 9, 2014 28.4 11.2 18.7 9.3 67.6
INedeamnings SR L 98 . 9y .. . z8
D S S oy . @3 . - ©4)
CHTFCOTRSE CMEOE s o tE e Lz s 24
Carrying value at December 31, 2014 30.9 12.2 19.9 2.9 72.9
NEEGETANEE (R T T - g
LogandpigeEesl e e L L - G
e s T SR (18 cl (9.4) (20
Crenmpismieeen (Lo . e €2 . L) 2
Carrying value at December 31, 2015 30.2 11.2 = = 41.4
! The Nuance Group (Orlando) LLC and Broward Duty Free LLC were sold in March 2015.
12. DEPRECIATION, AMORTIZATION AND IMPAIRMENT

RESTATED*
IN MILLIONS OF CHF 2015 2014
O (L) .. (La)
Subtotal (note 18) (135.8) (88.2)
CIRCTEEEEE o o e T .
IMPRITINENT | s O3 (L6)
Subtotal (note 20) (309.0) (160.7)
Total (444.8) (248.9)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)
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13. LINEARIZATION AND OTHER OPERATIONAL RESULT

131 LINEARIZATION

IN MILLIONS OF CHF 2015 2014
Linearization! (29.2) -
1

In cases where fees for the concession are based on fix or determinable amounts of money, the expenses
paid are treated as operational lease. For these operational leases when the amounts are increasing or
decreasing over the time, Dufry accrues the difference between the amount paid and the respective straight-
line expense for the period calculated over the overall duration of the contract, as linearization. In addition,
this line item includes the reduction in concession payments granted based on an upfront payment (prepaid
lease) done at the inception of two Spanish contracts (Madrid and Barcelona as main airports), acquired as
part of the World Duty Free acquisition.

13.2 OTHER OPERATIONAL RESULT

Other operational expenses and other operational income include non-recurring
transactions, impairments of financial assets and changes in provisions.

IN MILLIONS OF CHF 2015 2014

Acquisition-related costs (50.7) (13.1)

Other operational expenses (122.7) (67.8)
IN MILLIONS OF CHF 2015 2014
Insurance ~ COmPeNSation fOr l0SSes e e 0 0.4
Gainonsale of non-current assets e o OB 22
Recovery of write offs/release of allowances e e O -
OO OO e e 36 A
Other operational income 5.6 6.7
IN MILLIONS OF CHF 2015 2014
O e (078)
OHIEFEREEUERE CEINE | s | 20 . o
Other operational result (117.1) (61.1)
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14. INTEREST

IN MILLIONS OF CHF 2015 2014

INCOME ON FINANCIAL ASSETS

Interestincome on ShoTt-term depOSits e e o 4.3
O T AN I NG OMIE eeeeeeeeeeeeeeeeeeeee eee 25 04
Interest income on financial assets 11.2 4.7

INCOME ON NON-FINANCIAL ASSETS

Interest income 4.8 1.0

Total interest income 16.0 5.7

EXPENSES ON FINANCIAL LIABILITIES

O O XD OIS e e 48D (119.7)
Amortization/write off of arrangementfees e e RAS) (201)
Other financial expenses e e OT) ] (L5)
Interest expense on financial liabilities (179.3) (151.3)

EXPENSES ON NON-FINANCIAL LIABILITIES
Interest expense

Total interest expense (200.7) (154.1)

! This position mainly includes financial costs and transaction taxes related to the financing of acquisitions
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15. INCOME TAXES

INCOME TAX RECOGNIZED IN THE CONSOLIDATED INCOME STATEMENT

RESTATED*
IN MILLIONS OF CHF 2015 2014
Current income taxes (69.9) (57.6)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

RESTATED*
IN MILLIONS OF CHF 2015 2014
Consolidated earnings before income tax (EBT) (46.8) 107.0

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

The expected tax rate approximates the average of the income tax rates of the
countries where Dufry is active, weighted by the EBT of the respective operations.
In 2015, there have been no significant changes in these income tax rates, with the
exception of Greece (increase by 3%) and UK (long-term decrease by 2 %).

DEFERRED INCOME TAX RECOGNIZED IN OTHER COMPREHENSIVE
INCOME/EQUITY

IN MILLIONS OF CHF 2015 2014

RECOGNIZED IN OTHER COMPREHENSIVE INCOME
Actuarial gains/ (losses) on defined benefit plans (1.2) 45

RECOGNIZED IN EQUITY
Tax effect on share-based payments (0.2) 01
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16. EARNINGS PER SHARE

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT
BASIC

Basic earnings per share are calculated by dividing the net earnings attributable

to equity holders of the parent by the weighted average number of shares out-
standing during the year.

IN MILLIONS OF CHF/ QUANTITY 2015

RESTATED*
2014

Net earnings attributable to equity holders of the parent . (79.3)

Basic earnings per share in CHF

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

DILUTED

Diluted earnings per share are calculated by dividing the net earnings attributable
to equity holders of the parent by the weighted average number of ordinary shares
outstanding during the year plus the weighted average number of ordinary shares
that would be issued on the conversion of all the dilutive potential ordinary shares
into ordinary shares.

RESTATED*
IN MILLIONS OF CHF/ QUANTITY 2015 2014
et eamings atmibutableito squityholdersiofithe paner RN NN (775 . S
B e AEELD Gy
Diluted earnings per share in CHF (1.73) 1.50
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)

EARNINGS PER SHARE FOR CONTINUING OPERATIONS
BASIC

RESTATED*
IN MILLIONS OF CHF/ QUANTITY 2015 2014

Basic earnings per share in CHF

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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DILUTED

RESTATED*
IN MILLIONS OF CHF/ QUANTITY 2015 2014
Net eamings attributable to equity holders of the parent from continuing operations  Eiin i 790 o528
Weighted average number of ordinary shares outstanding adjusted for the effect of dilution  — SEEG—GS 45810 34,303
Diluted earnings per share in CHF (1.73) 1.53
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)

EARNINGS PER SHARE ADJUSTED FOR AMORTIZATION (CASH EPS)
Cash EPS are calculated by dividing net earnings attributable to equity holders of
the parent, adjusted by the amortization effect generated by the intangible assets
identified during the purchase price allocations of past acquisitions through
weighted average number of ordinary shares outstanding. With this Cash EPS,
Dufry aims to facilitate the comparison at EPS level with other companies not
having performed such acquisition activities.

RESTATED*
IN MILLIONS OF CHF / QUANTITY 2015 2014
Net earnings attributable to equity holdersof theparent | T93) e SLé
ADJUSTED FOR
Dufry’s share of the amortization inrespect of acquisitions i ——— 2021 o 1228
Adjusted net earnings 182.8 174.4
Weightediaverage numberof ordinany shares outstanding | e [ | 33,397
Cash EPS 3.99 5.24
Deferred tax on above mentioned amortizationin CHF pershare . [ L32) ] 079
Linearization of Spanish.contracts inCHEpershare | e G . N
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)

WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES
IN THOUSANDS 2015 2014
OUESTANAING SNATES | | s ————— 45904 33316
LeSStreasury Shares s ——————— . A )
Used for calculation of basic earnings per share 45,810 33,307
EFFECT OF DILUTION
ChF275 millionmandatony.convertiblenotesjat conversion pricelof CHE152 perisharel 7 = [ 7960
Used for calculation of earnings per share adjusted for the effect of dilution 45,810 34,303

For movements in shares see note 27 Equity, note 28 Share-based payment and
Treasury shares.

136



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

17.  COMPONENTS OF OTHER COMPREHENSIVE INCOME

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Hedging &
2015 Employee benefit revaluation Translation NON-CONTROL- TOTAL
IN MILLIONS OF CHF reserve reserves reserves TOTAL LING INTERESTS EQUITY
Exchange differences on
translating foreign operations T SR (75.8) (758 .. (7:9) (63.7)
Subtotal = O (75.8) (75.8) (7.9) (83.7)
Net gain/ (loss) on hedge of net
investment inforeign operations | T T = ~ N—— - £z
Subtotal o o 2.2 2.2 o 2.2
Changes in the fair value of
forward exchange contracts held
ascashflowhedges .. T 10 . - 10 - 10
I AXEffEOL s o S @3 .. . ©:3) . ©3)
Subtotal = 0.7 = 0.7 = 0.7
Actuarial gains/ (losses) on
pemiempleynsnibneie e T . L — . —
BRSNS e o T , L2 — ; 2
Subtotal 11.6 o = 11.6 = 11.6
Other comprehensive income 11.6 0.7 (73.6) (61.3) (7.9) (69.2)

ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT

Hedging &
2014 Employee benefit revaluation Translation NON-CONTROL- TOTAL
IN MILLIONS OF CHF reserve reserves reserves TOTAL LING INTERESTS EQUITY
Exchange differences on
Eededplgdonepasiore T T 2l ZUL — s —
Subtotal = = 211.5 211.5 12.4 223.9
Net gain/ (loss) on hedge of net
investment inforeign operations T SR (102.4) (024 . . (102.4)
SSRGS o T T P2 = —-— - iz
Subtotal = o (99.2) (99.2) = (99.2)
Actuarial gains/ (losses) on
post-employment benefits @377y - - (37.7) (0.2) (379)
h axeffect o 45 . T - 45 - 45
Subtotal (33.2) - - (33.2) (0.2) (33.4)
Other comprehensive income (33.2) = 112.3 79.1 12.2 91.3
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18. PROPERTY, PLANT AND EQUIPMENT

2015 LEASEHOLD FURNITURE COMPUTER WORK
IN MILLIONS OF CHF IMPROVEMENTS FIXTURE HARDWARE VEHICLES IN PROGRESS TOTAL
AT COST
Balance at January 1 405.0 289.1 72.6 9.8 48.3 824.8
Business combinations noteg) 296 .. 1813 .. ST 06 . 252 1904
........... 274 304 58 13 702 1351
(61.5) (43.5) @7 (2.4) (1.4) (119.5)
475 289 8 = (78.2) =
Reclassification to
intangible assets s s S S S S (7.0) (7.0)
(14.2) (13.9) 45 (0.4) (0.9 (33.9)
433.8 422.3 70.7 8.9 54.2 989.9
ACCUMULATED DEPRECIATION
Balance at January 1 (166.8) (160.2) (51.1) (6.3) - (384.4)
Additions(notel2) o © ... (540 .. 98 . a .. - (134.6)
57.7 417 102 19 = 111.5
02 o1 S . - ©:3)
Currency translation
adjustments s 93 s . 42 O - 253
Balance at December 31 (169.1) (161.7) (46.5) (5.2) - (382.5)
IMPAIRMENT
Balance at January 1 (3.2) (1.8) - - - (5.0)
Impairment (note 12) - (0.7) (0.5) - - - 1.2)
. . 25 05 I B - 30
Resleeliiesdenutinnelesess 2 T T T . e
Currency translation
CLEITETS s L T T T - te
Balance at December 31 (0.9) (1.9) - - - (2.8)
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2014 LEASEHOLD FURNITURE COMPUTER WORK

IN MILLIONS OF CHF IMPROVEMENTS FIXTURE HARDWARE VEHICLES IN PROGRESS TOTAL

AT COST

Balance at January 1 316.5 226.1 59.6 8.8 29.4 640.4

Business combinations (note ) 347 52 29 . 03 . 25 156

(otel) A8 170 67 12 870 1337

LS s (380) . 106 . 26 . 12 . - (52.4)
ficationwithinclasses | 428 . L7 .. LY S S (75.7) -

Currency translation

RIS e A A e S S o T

Balance at December 31 405.0 289.1 72.6 9.8 48.3 824.8

ACCUMULATED DEPRECIATION

Balance at January 1 (142.7) (130.7) (42.4) (6.0) - (321.8)

Addiionsmote12) s (488 .. 294) .. 7o) .. 0 . - (86.8)

Disposals SETR 76 21 . Lz . - 498

Currency translation

NSNS e <o - S — el  — ; =

Balance at December 31 (166.8) (160.2) (51.1) 6.3) - (384.4)

IMPAIRMENT

Balance at January 1 (2.6) 1.7) (0.4) - = (4.7)

Impairment(notel) . - - S S - (1.4)
> 09 .. T 04 . T - L3

Currency translation

BdJUSEMENES | s e oD O . SR T - (02)

Balance at December 31 (3.2) (1.8) - - - (5.0)

CARRYING AMOUNT

At December 31, 2015 263.8 258.7 24.2 3.7 54.2 604.6

At December 31, 2014 235.0 127.1 215 3.5 48.3 435.4

19. CASH FLOW USED FOR PURCHASE OF PROPERTY,

PLANT AND EQUIPMENT

IN MILLIONS OF CHF 2015 2014

Payables for capital expenditure at the beginning of the period (13.7) (23.8)

Total Cash Flow

(134.8

(143.7)
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20. INTANGIBLE ASSETS

CONCESSION RIGHTS

2015

IN MILLIONS OF CHF Indefinite lives Finite lives BRANDS GOODWILL OTHER TOTAL
AT COST

Restated*

Balance at January 1 61.2 3,315.4 174.3 1,670.2 193.2 5,414.3
Business combinations (note ¢) T 18937 ... 10s5 .. 11307 .. 74 31373
Additions (note 21) T 199 . T T 128 327

b, Bl T S ) (770

Reclassification from

ey S T LOITE T T - Lot
Reclassification from property,

plantSequipment i T T T T 70 4y
Currency translation

adjustments @46 .. azss) . 10 326 24) (314.1)
Balance at December 31 56.6 4,982.7 280.8 2,668.3 205.1 8,193.5

ACCUMULATED AMORTIZATION

Restated*

Balance at January 1 - (576.2) (1.0) - (102.5) (679.7)
Additions (notel2) .. T @71.0) .. 23 .. T (26.2) (299.5)
Disposals o R 866 .. T T 1.8 984
Reglegeliienden e T E T T 2 .
Currency translation

adjustments s T 40 . T T L9 59
Balance at December 31 = (756.1) (3.3) - (115.5) (874.9)
IMPAIRMENT

Balance at January 1 - (0.4) - (1.0) - (1.4)
Impairment (note 12) T BB e o—— 95)

0.2 - 0.2

éurrency ranslation
ENEIIENE T e S T - o
Balance at December 31 - (9.4) - (1.0) - (10.4)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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CONCESSION RIGHTS

2014

IN MILLIONS OF CHF Indefinite lives Finite lives BRANDS GOODWILL OTHER TOTAL

AT COST

Balance at January 1 60.8 1,921.4 158.6 912.8 163.2 3,216.8

Business combinations (note¢) S 10790 150 Ll 45 1789.6

Additions (note2) o 1822 A S 174 1996

JBREEEE e L Ly o T Lo 27

Currency translation

adjustments 08 1341 07 . 663 88 2107

Restated*

Balance at December 31 61.2 3,315.4 174.3 1,670.2 193.2 5,414.3

ACCUMULATED DEPRECIATION

Balance at January 1 = (410.1) = = (72.5) (482.6)

Additions(notel?) .. ... S 1s24) . 0 . S (25.7) (159.1)

PisposalsIuN T O T T g T

Currency translation

adUStMEnts. S (s48) . S S (4:5) (575

Restated*

Balance at December 31 = (576.2) (1.0) = (102.5) (679.7)

IMPAIRMENT

Balance at January 1 = (0.2) = = = (0.2)

Imparment(notel?) ... .. S @8 .. S 0 . - (16)
....... » 03 B o o 03

eesesToecetctercsencntccneserctencottsnscenttescenssntssessrstenssanes  seseses T 01 ....... T T - 0 l

Balance at December 31 - (0.4) - (1.0) - (1.4)

CARRYING AMOUNT

At December 31, 2015 56.6 4,217.2 2775 2,667.3 89.6 7,308.2

Restated* at December 31, 2014 61.2 2,738.8 173.3 1,669.2 90.7 4,733.2

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,

certain amounts presented in the annual report 2014 have been restated (see note 39)

141



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

20.1 IMPAIRMENT TEST

Concession rights with indefinite useful lives, as well as brands and goodwill are
subject to impairment testing each year. Concession rights with finite useful lives
are tested for impairment whenever events or circumstances indicate that the car-
rying amount may not be recoverable.

20.1.1 Impairment test of goodwill

For the purpose of impairment testing, goodwill recognized from business combi-
nations has been allocated to the following cash generating units (CGU's). These
groups also reflect the reportable segments that are expected to benefit from the
synergies of the business combinations:

RESTATED*
IN MILLIONS OF CHF 31.12.2015 31.12.2014

EMEA & Asia 2931 319.5

Total carrying amount of goodwill 2,667.3 1.669‘.”2v

*

Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

The activities of Eurotrade have been transfered to International Operations & Services Corp. (IOSC).
Eurotrade had an associated goodwill of CHF 98.6 million which in 2014 was presented under America II
and now is presented within IOSC as part of AmericaI. As of 2016, both regions will be presented as the
new division Latin America.

The recoverable amounts of goodwill for each of the above group of CGU's have
been determined based on value-in-use calculations. Such calculations are based
on business plans approved by senior management and use cash flow projections
covering a five-year period as well as a discount rate, which represents the weighted
average cost of capital (WACC) adjusted for regional specific risks.

Cash flows beyond that five-year period have been extrapolated using a steady
growth rate that does not exceed the long-term average growth rate for the
respective markets in which these CGU'’s operate. The discounted cash flow model
uses net sales as a basis to determine the free cash flow and the value assigned.
Net sales projections are based on actual net sales achieved in the year 2015 and
latest estimations for the projected years. The intersegment results of the global
distribution centers have been assigned /allocated to the respective geographi-
cal segments.
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The key assumptions used for determining the recoverable amounts for these busi-
ness units are:

POST TAX DISCOUNT RATES PRE TAX DISCOUNT RATES GROWTH RATES FOR NET SALES
GOODWILL
IN PERCENTAGE (%) 2015 2014 2015 2014 2015 2014
EMEA& Asia ‘ 969 10.37 159 11.90 44-159 42-84
America I _ 1059 10.38 .74 11.67 43-136 51-111
America I ‘ 848 798 848 8.79 60-114 5.8-16.6
United States § Canada _ 539 5.65 675 7.05 41-108 43-7.3
The Nuance Business ) 620 6.15 670 7.62 22-45 5.2-59
World Duty Free Business } 620 = 696 = 43-45 =
As basis for the calculation of these discount rates, the following risk free inter-
estrates have been used (derived from past 5 year average of prime 10-year bonds
rates): CHF 0.40 %, EUR1.22%, USD 2.16 % (2014: CHF 0.62 %, EUR 1.56 %, USD 2.13 %).
For the calculation of the discount rates and WACC (weighted average cost of
capital), the Company used the following re-levered beta:

2015 2014

Beta factor 0.88 0.57

Sensitivity to changes in assumptions

Management believes that any reasonably possible change (+/-1%) in the key
assumptions, on which the recoverable amounts are based, would not cause
the respective carrying amount to exceed its recoverable amount. For Regions
America I, America IT and the Nuance Group, where the actual recoverable amount
exceed its carrying amount by CHF 291.2 million, 217.9 million and CHF 874 million
respectively, an (unlikely) increase of the discount rate by 2% would lead to an
impairment of CHF 86.9 million, CHF 4.9 million and CHF 30.6 million respectively.
The key assumptions used for the determination of the value-in-use are described
in note 20.1.3.
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20.1.2 Impairment test of concession rights with indefinite useful lives
Concession rights are tested for impairment purposes at company level, which
represents the cash generating unit. For presentation purposes the CGU'’s are
grouped into business units. A business unit is a part of Dufry’s business segments.
The following table illustrates the existing business units with concession rights
with indefinite useful life:

IN MILLIONS OF CHF 2015 2014
e e e e e o 2
MIdIEBBSE e [ R e
Total carrying amount of concession rights 56.6 61.2

Certain concessions were granted by the non-controlling interest holder. Conse-
quently these concession rights are assessed as having an indefinite useful life.

The recoverable amounts for each of the CGU’s have been determined based on
value-in-use calculations. Such calculations are based on business plans approved
by senior management and use cash flow projections covering a five-year period
as well as a discount rate, which represents the weighted average cost of capital
(WACC) adjusted for local specific risks.

Cash flows beyond that five-year period have been extrapolated using a steady
growth rate that does not exceed the long-term average growth rate for the
respective markets in which these CGU'’s operate. The discounted cash flow model
uses net sales as a basis to determine the free cash flow and subsequently the
value assigned. Net sales projections are based on actual net sales achieved in year
2015 and latest estimations for the years thereafter.

The key assumptions used for determining the recoverable amounts for these busi-
ness units are:

POST TAX DISCOUNT RATES PRE TAX DISCOUNT RATES' GROWTH RATES FOR NET SALES
CONCESSION RIGHTS
IN PERCENTAGE (%) 2015 2014 2015 2014 2015 2014
Ty %7 — V4% L7 877 SL5°80 .. 2831
Middle East 6.39 6.50 6.39 6.50 65-18.7 72-81

! based on the country in which the concession is located

Sensitivity to changes in assumptions

With regard to the assessment of value-in-use, Dufry believes that no reasonably
possible change (+/-1%) in any of the above key assumptions would cause the
carrying value of the concession rights to materially exceed its recoverable amount.
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20.1.3 Key assumptions used for value-in-use calculations

The calculation of value-in-use is most sensitive to the following assumptions:
- Sales growth

- Gross margin and suppliers prices

- Concession fee levels

- Discount rates

- Growth rate used to extrapolate

Sales growth

Sales growth is based on statistics published by external experts, such as Airdcast
or ACI (Airports Council International) to estimate the development of interna-
tional passenger traffic per country where Dufry is active. For the budget year, the
management also takes into consideration specific price inflation factors of the
country, the cross currency effect and the expected potential changes to capture
clients (penetration) per business unit.

Dufry has used a growth rate of 2.0 % - 3.0% (2014: 1.6 % - 2.1%) to extrapolate the
cash flow projections beyond the period covered by the most recent forecasts.

Gross margins

The expected gross margins are based on average product assortment values
estimated by the management for the budget 2016. These values are maintained
over the planning period or where specific actions are planned. These values have
been increased or decreased by up to 1% over the 5 year planning horizon com-
pared to the historical data. The gross margin is also affected by supplier’s prices.
Estimates are obtained from global negotiations held with the main suppliers for
the products and countries for which products are sourced, as well as data relat-
ing to specific commodities during the months before the budget.

Concession fee levels

These assumptions regarding the concession fee evolution are important and mon-
itored in the specific market as well as the renewal conditions and competitor
behavior where the CGU's are active. For the CGU's subject to a value-in-use cal-
culation, the management expects the competitive position to remain stable over
the budget period.

Discount rates

Several factors affect the discount rates:

- For the financial debt part, the rate is based on the average interest of the past
5 years of the respective ten-year government bond and is increased by the
company's effective bank margin and adjusted by the effective blended tax
rate and country risk of the respective CGU.

- For the equity part, a 5% equity risk premium is added to the base rate
commented above and adjusted by the Beta of Dufry's peer group.

The same methodology is used by the management to determine the discount rate
used in discounted cash flow (DCF) valuations, which are a key instrument to assess
business potential of new or additional investment proposals.
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20.1.4 Brands

In October 2015, Dufry presented its updated brand strategy. While at corporate
level, Dufry will be used as exclusive brand, the Group will apply a multi-brand retail
concept including among others our brands including Dufry, Hudson, World
Duty Free, Nuance, Hellenic Duty Free, Colombian Emeralds, do Brasil, Regstaer,
Interbaires. Management believes that the benefits of the brands are reflecting
the economic reality and are in accordance with Dufry's respective markets, i.e.
the airports or seaports where these brands are active. For impairment testing
purposes the brand names are valued in relation with their respective sales poten-
tial, based on sales projection covering a period of five years.

The recoverable amount is determined using the Relief of Royalty method that con-
siders a steady cash flow according to the discounted value of the royalty income
after tax based on projected sales growth for each brand. The following table
indicates the key assumptions used for the valuation of the main brands:

ROYALTY INCOME AFTER TAX POST TAX DISCOUNT RATES GROWTH RATES FOR NET SALES

BRAND NAMES

IN PERCENTAGE (%) 2015 2014 2015 2014 2015 2014
032 0.32 698 7.04 47-13.4 43-93
o091 091 5.39 5.65 41-10.8  AB=TT
175 . 1.75 14.82 13.79 4.0-14.0 4.0-160
030 030 6.20 615 22-45 512259
039 - 6.20 - 43-4.5 -

These growth rates do not exceed the long term average growth rate for the

respective brand business. The discount rates represent the weighted average cost

of capital (WACC) of the markets where the brand is generating sales.

21. CASH FLOWS USED FOR PURCHASE OF INTANGIBLE ASSETS

IN MILLIONS OF CHF 2015 2014

Payables for capital expenditure at January 1 (166.5) (1.4)

Total Cash Flow (179.7) (57.0)
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22. DEFERRED TAX ASSETS AND LIABILITIES

Temporary differences arise from the following positions:

RESTATED*
IN MILLIONS OF CHF 31.12.2015 31.12.2014
DEFERRED TAX ASSETS
Property, plant and equipment 48.6 10.0

DEFERRED TAX LIABILITIES
Property, plant and equipment (75.1) (24.0)

Provisions and other payables

O b
Total (853.2) (478.7)
Deferred tax liabilities net (489.2) (223.2)
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
Deferred tax balances are presented in the consolidated statement of financial
position as follows:
RESTATED*
IN MILLIONS OF CHF 2015 2014
=l s o . .
D T L) )
Balance at December 31 (489.2) (223.2)
* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
Reconciliation of movements to the deferred taxes:
RESTATED*
IN MILLIONS OF CHF 2015 2014

Changes in deferred tax assets

Business combinations (note 6)

Deferred tax income (expense) at December 31

THEREOF

Recognized inthe income statement e e 8000 372
RO OGNz M Uty e e ©2 0
Recognized in OCI 1.5) 7.7

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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Tax loss carry-forwards

Certain subsidiaries incurred tax losses, which according to the local tax legisla-
tion gives rise to a tax credit usable in future tax periods. However, the use of this
tax benefit is limited in time (expiration) and by the ability of the respective sub-
sidiary to generate enough taxable profits in future.

Deferred tax assets relating to tax loss carry-forwards or temporary differences
are recognized when it is probable that such tax credits can be utilized in the future
in accordance with the budget 2016 approved by the Board of Directors and the

projections prepared by the management for these entities.

The unrecognized tax loss carry-forwards by expiry date are as follows:

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Expiring within 1to 3 years 754

! This amount includes CHF 164.7 (2014: 32) million added through business combination

Unrecognized deferred tax liabilities

Dufry has not recognized deferred tax liabilities associated with investments in
subsidiaries where Dufry can control the reversal of the timing differences and
where it is not probable that the temporary differences will reverse in the foresee-
able future.

Dufry does not expect that these differences result in taxable amounts in deter-

mining taxable profit (tax loss) of future periods when the carrying amount of the
investment is recovered.
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23. OTHER NON-CURRENT ASSETS

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Guarantee deposits 79.2 38.7

Subtota

AW AN OO e @3 ] 3
Total 347.4 106.6

! Prepaid lease refers mainly to amounts paid in advance to the Spanish concesionaire, which is
measured at amortized cost.

MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2015 2014
Balance at January 1 (1.3) 1.7)
Utilization

(€]
Balance at December 31
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24. INVENTORIES

IN MILLIONS OF CHF 31.12.2015 31.12.2014
PUrChased My N OTI oS At COSt e e 9273 1980
YN O Y Al OWAN e e (200) (16.8)
Total 907.3 741.2

! The inventory impaired has a book value of CHF 63.0 (2014: 55.2) million

CASH FLOWS USED FOR INCREASE /FROM DECREASE IN INVENTORIES

RESTATED*
IN MILLIONS OF CHF 2015 2014
Balance at January 1 540.5

B .0
Gross change - at cost (169.3) (217.5)
Business combinations (note 6) 206.3 210.6

éhange in unrealized profit on inventory

Cash Flow - (Increase) / decrease in inventories 15.3 36.0

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

Cost of sales includes inventories written down to net realizable value and inven-
tory differences of CHF 16.5 (2014: 19.1) million.
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25. TRADE AND CREDIT CARD RECEIVABLES

IN MILLIONS OF CHF 31.12.2015 31.12.2014
e e Lo U 869 744
Credit AT T C eV aDleS e e 464 445
Gross 133.3 118.9
A O NI O e e ©S) 02
Net 132.8 118.7

Trade receivables and credit card receivables are stated at their nominal value less
allowances for doubtful amounts. These allowances are established based on an
individual evaluation when collection appears to be no longer probable.

AGING ANALYSIS OF TRADE RECEIVABLES

IN MILLIONS OF CHF 31.12.2015 31.12.2014
| O . .
OVERDUE

Up to 30 days . 7.5

Total overdue 27.2

Trade receivables, gross 86.9

! The main overdue receivables are covered by bank guarantees

MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2015 2014
Balance at January 1 (0.2) (0.1)
Creation . s (0.2)

Balance at December 31 (0.5) (0.2)
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26. OTHER ACCOUNTS RECEIVABLE

IN MILLIONS OF CHF

Receivables for refund from suppliers

Accrued income

fc.)tal

Total 336.0 227.2
! See note 38 Financial instruments

MOVEMENT IN ALLOWANCES

IN MILLIONS OF CHF 2015 2014
Balance at January 1 (4.2) (3.4)

C

Utilized

Reclassification from receivables for refund from suppliers

éélance at December 31
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27. EQUITY

271 ISSUED CAPITAL

IN MILLIONS OF CHF 31.12.2015 31.12.2014
ST G Al e e 2694 1795
Bl L 42593 1964.7
Total 4,528.7 2,144.2

27.1.1 Fully paid ordinary shares

IN MILLIONS OF CHF NUMBER OF SHARES SHARE CAPITAL SHARE PREMIUM

Balance at January 1, 2014 30,905,056 154.5 1,207.0

Issue of shares 5,000,000

785.0

Issue of shares 16,157,463

53,871,707

éalance at December 31, 2015

272 AUTHORIZED AND CONDITIONAL SHARE CAPITAL

IN THOUSANDS

AUTHORIZED SHARE CAPITAL NUMBER OF SHARES OF CHF
Balance at January 1, 2014 1,466,387 7,332
BxpirationMay 2, 2004 e . (1466387) ..o (7.332)
Balance at December 31, 2014 - -
Balance at December 31, 2015 - -
IN THOUSANDS

CONDITIONAL SHARE CAPITAL NUMBER OF SHARES OF CHF
Balance at January 1, 2014 2,697,620 13,488
Balance at December 31, 2014 2,697,620 13,488
Utilization June 18,2015 ..., (1809188) oo (9.04¢)
Balance at December 31, 2015 888,432 4,442
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Share capital increase

2015

The General Meeting held on April 29, 2015, approved the increase of the share cap-
ital of Dufry from currently CHF 179.5 million by up to CHF 157.1 million to a maxi-
mum amount of up to CHF 336.6 million through the issuance of fully paid-in new
registered shares with a par value of CHF 5 each.

On June 18, 2015, Dufry AG issued 16,157,463 new registered shares with a nomi-
nal value of CHF 80.8 million, representing 45 % additional shares. After this share
issuance and including the shares created by the conversion of the Mandatory Con-
vertible Notes (see comments below), the share capital of Dufry AG amounts to
CHF 269.4 million. The offer price for the rights offering as well as for the commit-
ted investors was set at CHF 136.16 per new share. In the rights offering, 9,744,390
new shares were subscribed for by existing shareholders, while 6,413,073 new
shares were purchased by committed investors, resulting in gross proceeds of
CHF 2,200 million.

The trading of the newly issued shares on the SIX Swiss Exchange commenced on
June 25, 2015. The share issuance costs related with these transactions have been
estimated at CHF 78.3 million and are presented in equity.

2014

The Extraordinary General Meeting held on June 26, 2014, approved the increase
of the share capital of Dufry AG from currently CHF 154.5 million by up to
CHF 27.3 million to a maximum amount of up to CHF 181.8 million through the
issuance of fully paid-in new registered shares with a par value of CHF 5 each.

On July 8, 2014, Dufry AG issued 5,000,000 new registered shares representing
16 % additional shares. After this share issuance, the share capital of the company
amounts to CHF 179.5 million. The offer price for the rights offering as well as the
public offering was set at CHF 162 per new share. In the rights offering, 3,623.976
new shares were subscribed for by existing shareholders, while 1,376,024 new
shares were purchased by investors in the international offering, resulting in gross
proceeds of CHF 810 million.

The trading of the newly issued shares on the SIX Swiss Exchange commenced on
July 9, 2014. The share issuance costs related with this transaction amounted to
CHF 27.3 million and is presented in equity.

Mandatory Convertible Notes (MCN)

2015

The Mandatory Convertible Notes amounting to CHF 262.8 million (net of issuance
costs) were converted into 1,809,188 ordinary registered shares of Dufry during
June 2015 at a conversion price of CHF 152 per share. Dufry issued the shares out
of the existing conditional share capital.
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27.3 RESERVES

RESTATED*
IN MILLIONS OF CHF 2015 2014
Employee benefit reserve (21.3) (32.9)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

27.3.1 Employee benefit reserve

IN MILLIONS OF CHF 2015 2014
Balance at January 1 (32.9) 0.3
Actuarial gains (losses) on defined benefitplans e 128 B
Income tax relating to components of other comprehensiveincome ] A2 4.5
Balance at December 31 (21.3) (32.9)

27.3.2 Hedging and revaluation reserves

IN MILLIONS OF CHF 2015 2014

Balance at January 1 o =

Gain/ (loss) arising on changes in fair value of financial instruments:

_______ - Interestrate swaps entered forascashflowhedges O
Income tax relating to components of other comprehensiveincome ] ©3) -
Balance at December 31 0.7 -
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27.3.3 Capital reserve for mandatory convertible notes

IN MILLIONS OF CHF 2015 2014

Balance at January 1 262.8 o

Transaction costs for equity instruments
Balance at December 31 = 262.8

! Details for the Mandatory Convertible Notes (MCN) are described in note 27.2

27.3.4 Translation reserves

IN MILLIONS OF CHF 2015 2014
Balance at January 1 (112.2) (224.5)
Exchange differences arising on translating the foreign operations (attributed to equity

holders of PAIENt) ..o R ... 2115
Net gain/ (loss) on hedge of net investments in foreign operations (note 31) (102.4)
iy : =
Balance at December 31 (185.8) (112.2)

Foreign exchange gains and losses on financing instruments that are designated
as hedging instruments for net investments in foreign operations are included in
the translation reserves.
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28. SHARE-BASED PAYMENTS
28.1 PSU PLAN OF DUFRY AG

On October 29, 2015, Dufry granted to the members of the GEC and selected mem-
bers of the senior management the Award 2015 with 122,803 PSU free of charge.
On May 3, 2018, (vesting date) each PSU will give the right to the holders to receive
up to two shares of Dufry depending on the effective cumulative amount of cash
earnings per share (Cash EPS) reached by Dufry during the years 2015 to 2017 com-
pared with the target of about CHF 24. The Cash EPS equals the basic Earnings per
Share adjusted for amortization of intangible assets identified during business
combinations and non-recurring effects. If at vesting the cumulative adjusted Cash
EPS is at target level, each PSU Award 2015 grants one share. If the cumulative
adjustetd Cash EPS is at 150 % of the target (maximum threshold) or above, each
PSU Award 2015 grants two shares at vesting, and if the adjusted Cash EPS is at
50 % of the target (minimum threshold) or below, no share will be granted at vest-
ing. If the adjusted Cash EPS is in between 50 % and 150 % of the target, the num-
ber of shares granted for each PSU will be allocated on a linear basis. Additionally,
the allocation of shares is subject to an ongoing contractual relationship of the
participant with Dufry throughout the vesting period. As of December 31, 2015, no
PSU Award 2015 forfeited, so that 122,803 PSU remain outstanding.

At grant date the fair value of one PSU Award 2015 represents the market value
for one Dufry share at that date (CHF 116.20) adjusted by the probability that par-
ticipants comply with the ongoing contractual relationship clause. At December 31,
2015, a probability of 90% was determined by taking into account the projected
adjusted Cash EPS at vesting. The contractual life of the PSU Award 2015 is 30
months. PSU don't provide to its holders shareholder rights, like voting or a right
to receive dividends.

On October 1, 2014, Dufry granted 51,486 PSU Award 2014 to the members of the
adjusted GEC. One PSU gives the right to receive in 2017, free of charge, up to two
shares, based on the performance achieved by Dufry. For the PSU Awards 2014 the
performance will be measured as the average yearly growth rate reached by the
earnings per share adjusted for amortization of intangible assets identified during
business combinations and non-recurrent effects (adjusted Cash EPS) of Dufry
between 2013 and 2016. If the targeted average yearly growth of 7% is achieved,
one share will be granted for each PSU, whereas for an average yearly growth rate
of 3.5% or less, no shares will be granted and for a growth rate of 10.5 % or higher
two shares will be granted. If the effective growth rate is in-between 3.5% and
10.5% the number of shares granted for each PSU will be allocated on a linear basis.
Additionally, the allocation of shares is subject to an ongoing contractual relation-
ship of the participant with Dufry from January 1, 2014, until January 1, 2017. As
of December 31, 2015, 6919 PSU Award 2014 forfeited, so that 44,567 PSU
remain outstanding.

At grant date the fair value of the PSU Award 2014 represents the market value for
one Dufry share i.e. CHF 143.1. At December 31, 2015, a probability of 148 % was
determined by taking into account the projected adjusted Cash EPS at vesting. The
contractual life of the PSU Award 2014 is 27 months. There are no cash settlement
alternatives for the participants.
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With the PSU Award 2013 Dufry granted to the members of the GEC 42,957 PSU
options. One PSU gives the right to receive in 2016, free of charge, up to two shares,
based on the performance achieved by Dufry. For the PSU Award 2013, the perfor-
mance will be measured as the average yearly growth rate reached by the earn-
ings per share adjusted for amortization of intangible assets identified during busi-
ness combinations and non-recurrent effects (adjusted Cash EPS) of Dufry in
between 2012 and 2015. Each PSU will grant the right to receive one Dufry share if
the targeted average yearly growth of 7% is achieved, no share if the average yearly
growth rate is 3.5% or lower and two shares if the average growth rate is 10.5% or
higher. If the effective growth rate is in-between 3.5% and 10.5% the number of
shares granted for each PSU will be allocated on a linear basis. Additionally, the
allocation of shares is subject to an ongoing contractual relationship of the par-
ticipant with Dufry from January 1, 2013, until January 1, 2016. As of December 31,
2015, 6,100 PSU Award 2013 forfeited, so that 36,857 PSU remain outstanding. At
January 1, 2016, the PSU Award 2013 vested and the minimal threshold was not
achieved so that no shares have been allocated to the participants and no liability
was recognized at December 31, 2015, regarding this award.

In 2015 the total expense recognized in the income statement against equity from
share-based payment transactions was CHF 2.8 (2014: 2.4) million.

28.2 TREASURY SHARES

Treasury shares are valued at historical cost.

NUMBER OF SHARES IN MILLIONS OF CHF
Balance at January 1, 2014 120,269 18.1
Assigned to holders of RSU-Awards 2013 (117.104) (17.6)

Balance at December 31, 2014

Share purchases

Balance at December 31, 2015

! For description of RSU plan see note 29 in the Annual Report 2014. RSU plans were discontinued in 2014.
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29. BREAKDOWN OF TRANSACTIONS
WITH NON-CONTROLLING INTERESTS

The following transactions have been recognized in equity attributable to non-
controlling interests at fair value:

RESTATED*
IN MILLIONS OF CHF 2015 2014

World Duty Free Group acquisition through business combination (note 6.1) 377 -

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! Change in non-controlling interests from August 7,2015, until the completion of the acquisition
of the remaining interest.

30. INFORMATION ON COMPANIES WITH NON-CONTROLLING INTERESTS

The non-controlling interests (NCI) comprise the portion of equity of subsidiaries
that are not owned by Dufry. The net earnings attributable to non-controlling
interests is CHF 42.4 (2014: restated 34.2) million and Dufry carefully assessed the
significance of each subsidiary with non-controlling interests and concluded that
none of them is individually material for Dufry.

In 2015, the major part of the net earnings attributable to non-controlling inter-
ests of CHF 23.7 (2014: 20.0) million relates to several legal entities with different
non-controlling interest holders within Hudson Group. The remaining CHF 18.7
(2014: 14.0) million belongs to various other subsidiaries of Dufry.

159



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

31. FINANCIAL DEBT

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Bank debt (overdrafts)
Bank debt (loans)

Financial debt, short-term

Bank debt (loans)

Third party loans

Financial debt, long-term 4,313.1 2,821.8
Total 4,390.4 2,867.4
OF WHICH ARE

Bankdebt | . s N ... Ly
N LIl — ey
WAIEIEETTIEETID i e e e | B e 118
BANK DEBT

IN MILLIONS OF CHF 31.12.2015 31.12.2014

MAIN BANK DEBTS ARE DENOMINATED IN
US Dollar 1035.8 1053.5

Subtotal

LOCAL BANK DEBTS IN

Different currencies 73.1 40.1
Deferred bank arrangement fees ! e GL2) ] (24.3)
Total 2,612.1 1,780.7

! The arrangement fees relate only to the main bank debt

SENIOR NOTES

IN MILLIONS OF CHF 31.12.2015 31.12.2014

SENIOR NOTES DENOMINATED IN

S DOUar e A998 4969
BT e 13036 6014
Subtotal 1,803.4 1,098.3
Deferred AT ang e ent f e e e GoL) (23.4)
Total 1,767.3 1,074.9
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DETAILED CREDIT FACILITIES

Dufry negotiates and manages its key credit facilities centrally. Minor credit lines
at local level are kept for practical reasons.

The bank credit agreements and the bank guarantee facility (see note 36) contain
covenants and conditions customary to this type of financing. During 2015 Dufry
complied with the financial covenants and conditions contained in the bank

credit agreements.

Main bank credit facilities

CREDIT LIMIT

DRAWN AMOUNT IN CHF

IN LOCAL
IN MILLIONS OF MATURITY CURRENCY CURRENCY 31.12.2015 31.12.2014
Committed 5-year termlogn 31072019 usb 1010.0 100926 1003.8
_______ 31072019 EUR 500.0 5432 601.4
....... 31072019 EUR 8000 8359 B
_______ 31072019 CHF 900.0 8Ls 159.7
2,570.2 1,764.9

On March 27, 2015, a syndicate of banks with the London Branch of ING N.V. acting
as agent, granted Dufry a committed 4-year term loan of EUR 800 million which
was used to replace the bank debt of World Duty Free Group.

Senior notes

AMOUNT IN CHF

NOMINAL
IN LOCAL

IN MILLIONS OF MATURITY COUPON RATE CURRENCY CURRENCY 3112.2015 31122014

SeNioTNOLes e 15102020 550% . usb . 5000 4998 . 496.9

Seniornotes s 1507.2022 450% EURE 5000 S432 6014

SENIONNOteS s 0108.2023° 450% . EUR . 7000 604 | -

Total 1,803.4 1,098.3

On July 28, 2015, Dufry placed denominated Senior Notes of EUR 700 million with
a maturity of eight years with qualified institutional investors in Switzerland
and abroad.

All notes are listed on the Dublin stock exchange and interests are payable semi-
annually in arrears.
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WEIGHTED AVERAGE INTEREST RATE

The borrowings under these credit facilities bear interest at a floating rate
(EURIBOR or LIBOR) plus spread. Below are the overall weighted average notional
interest rates on the main currencies:

INTEREST RATE
IN PERCENTAGE (%) 2015 2014
Average on USD 3.45

Weighted Average Total 2.60
31.1 HEDGE OF NET INVESTMENTS IN FOREIGN OPERATIONS
The following net debt is designated as hedge in net investment in accordance with
IAS 39, paragraph 102:

AMOUNT IN HEDGING CURRENCY AMOUNT IN CHF
IN MILLIONS OF CURRENCY 31.12.2015 31.12.2014 31.12.2015 31.12.2014
DC I G CEIEETICEY e ) o N— el T — s
U P SRR s R 2200 — . S5 — ,
Total 1,300.4 941.4
! Alliance Inc., Interbaires SA, Navinten SA, Blaicor SA, International Operation & Services Corp.,

Duty Free Ecuador SA and Regstaer Ltd.

31.2 NET INVESTMENT IN FOREIGN OPERATIONS
Dufry granted below mentioned long-term loans to subsidiaries. These loans are
considered as part of Dufry’'s net investment in foreign operations in accordance
with IAS 21, paragraph 15, as settlement is neither planned nor likely to occur in
the foreseeable future.

AMOUNT IN HEDGING CURRENCY AMOUNT IN CHF
IN MILLIONS OF CURRENCY 31.12.2015 31.12.2014 31.12.2015 31.12.2014
ezl e L — DA ... e
e e s s Gy L — L Z — i
NEMSSEIEIENSIEEID e s S 1LC/0 E— ol L0 — i
Total 119.0 132.4
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32. PROVISIONS

CON-
TINGENT ONEROUS LAWSUITS LABOR
IN MILLIONS OF CHF LIABILITIES CONTRACTS CLOSEDOWN AND DUTIES DISPUTES OTHER TOTAL

Published at December 31, 2014

Z

Restated*
Balance at January 1 42.1 87.2 3.6 8.5 3.2 19.4 164.0

Balance at December 31 45.5 171.3 42.0 21.7 2.3 54.8 337.6
THEREOF

Tl e e s T G A2 O ZL/S— 2 et ALS| - 157
Non-current 45.5 122.8 = = 21 13.5 183.9

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! From other payables (CHF 1.5 million) and to net defined benefit obligation (CHF - 3.0 million)

Management believes that its provisions are adequate based upon currently avail-
able information. However, given the inherent difficulties in estimating liabilities in
the areas described below, actual costs may vary from the amounts provisioned.

CONTINGENT LIABILITIES

Dufry as internationally operating company is exposed to contingent liabilities in
respect of legal and tax claims in the ordinary course of business. It is not antici-
pated that any material liabilities will arise from the contingent liabilities other than
provided for.

In 2015, the contingent liabilities increased by CHF 6.7 million based on findings in
Europe recognized during the due diligence process made for the acquisition of the
World Duty Free Group. In 2014, the contingent liabilities increased by CHF 1.0 mil-
lion based on findings in Europe, Asia and Australia recognized during the due
diligence process made for the acquisition of The Nuance Group.

IFRS 3 Business combinations requires to reflect these liabilities with uncertain
amounts in the statement of financial position although the risk exposure for some
of these positions has been regarded as medium or low. The identified risks include
a variety of potential liabilities from past periods, mainly related to the import and
sale of merchandise by entities under common control or regarding contributions
owed based on the contractual situation of employees. As the identified risks implied
in these contingent liabilities are subject to interpretations and uncertainties in
the respective regulations, the management made an estimation of the fair value.
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ONEROUS CONTRACTS

Concession agreements usually fix the fee for the locations as a percentage on
net sales. Some of these long-term concession agreements, which Dufry has
entered into, include clauses to ensure a minimal concession fee during the full
term of the agreement. However, in certain circumstances the economic environ-
ment around an activity deteriorates in such a way that it is highly unlikely that the
operation will become profitable during the remaining concession duration. In such
cases Dufry does impair the assets subject to amortization or depreciation and
creates a provision for onerous contracts. This provision reflects the present value
of the unavoidable cost (losses) of meeting the contractual obligation. At balance
sheet date, an amount of CHF 171.3 (2014 restated: 87.2) million has been provided
in relation to operations in Asia and Europe.

CLOSE DOWN

The provision of CHF 42 (2014: 3.6) million relates mainly to the closing of opera-
tions in Asia and Europe.

LABOR DISPUTES

The provision of CHF 2.3 (2014: 3.2) million relates mainly to claims presented by
sales staff based on disputes related to the termination of temporary labor con-
tracts in Brazil.

LAWSUITS AND DUTIES

These provisions of CHF 21.7 (2014: 8.5) million cover uncertainties dependent on the
outcome of law suits in relation to taxes, duties or other claims in Brazil, Ecuador,
India, Italy and Turkey.

The increase in 2015 are mainly related to disputes with custom authorities in
Ecuador, India and Turkey.

OTHER

The charge for the year includes a provision for the expenses expected to be
incurred in relation to the structural improvements and the integration of support
functions of the organization.

CASH OUTFLOWS OF NON-CURRENT PROVISIONS

The expected timing of the related cash outflows of non-current provisions as of
December 31, 2015 is currently projected as follows:

EXPECTED
IN MILLIONS OF CHF CASH OUTFLOW

Total non-current
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33. POST-EMPLOYMENT BENEFIT OBLIGATIONS

Dufry provides retirement benefits through a variety of arrangements comprised
principally of stand-alone defined benefit or defined contribution plans, or state
administered plans that cover a substantial portion of employees in accordance
with local regulations and practices. The most significant plans in terms of the ben-
efits accrued to date by participants are cash balance and final salary plans.
Around 96.2 % (2014: 93.8 %) of the total defined benefit obligation and 100 % (2014:
100 %) of the plan assets correspond to pension funds in Switzerland (CH) and the
United Kingdom (UK).

2015 2014
IN MILLIONS OF CHF Funded Unfunded TOTAL Funded Unfunded TOTAL
SWITZERLAND
Fair value of plan assets 179.2 = 179.2 181.1 = 181.1
e et il
benefit obligation . 194.8 - 1948 . 2053 . SO 2053
Financial (deficit) surplus (15.6) - (15.6) (24.2) - (24.2)
UK
Fainvalue of plan assets : 189:3 . 15e3 .. SR S
Present value of defined
benefit obligation : 2098 - 2098 .. SR S
Financial (deficit) surplus (23.5) - (23.5) - - -
OTHER PLANS
el vElleetplen peecic : . . N . T S
Present value of defined
benefit obligation . . 16.2 2 T 185 138
Financial (deficit) surplus = (16.2) (16.2) - (13.5) (13.5)
TOTAL
LA RETE s : gl - S — L PRSI Ll
Present value of defined
benefit obligation . 404.6 16.2 4208 . 2053 . 135 218.8
Total net book value employee
benefits (39.1) (16.2) (55.3) (24.2) (13.5) (37.7)
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A description of the significant retirement benefit plans is as follows:

Reconciliation to the funded plans

IN MILLIONS OF CHF 2015 2014
Net defined (obligation) / asset at January 1 (24.2) 11
Net defined asset/ (obligation) of acquired companies (25.6) 0.5

Net defined (obligation) / asset at December 31 (39.1) (242)

33.1 SWITZERLAND

Dufry operates two company sponsored pension funds in form of foundations in
Switzerland that provide contribution-based cash balance retirement and risk
benefits to employees. The Pension Fund Nuance (PVN) was integrated to the
financial report in September 2014. All pension plans in Switzerland are governed
by the Federal Law on Occupational Retirement, Survivors' and Disability Pension
Plans (BVG), which stipulates that pension plans are to be managed by indepen-
dent, legally autonomous units. Pension plans are overseen by a regulator as well
as by a state supervisory body. A pension plan’s most senior governing body (Board
of Trustees) must be composed of equal numbers of employee and employer rep-
resentatives. The various insurance benefits are governed in regulations, with the
BVG specifying the minimum benefits that are to be provided. The employer and
employees pay contributions to the pension plan. In case of an underfunding,
various measures can be taken such as the adjustment of the pension benefits, by
altering the actuarial assumptions or increasing future contributions. The employer
can also make additional restructuring contributions. The BVG prescribes how
employees and employer have to jointly fund potential restructurings.

All actuarial risks are borne by the Pension funds Weitnauer (PKW) or PVN. These
risks consist of demographic risks, primarily life expectancy, and financial risks
such as the discount rate, future increases in salaries/wages, and the return on
plan assets. These risks are regularly assessed by the Board of Trustees. In addi-
tion, two annual actuarial reports are submitted, one in accordance with the
requirements of the BVG, the other in accordance with IFRS requirements.
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The investment strategy is defined in form of a long-term target asset-, currency-
and risk-structure (investment policy), which takes into account requirements from
BVG, and aim to obtain a high long-term return on plan assets. The Board of Trustees
is responsible for the investment of the assets, reviewing the investment portfolio
as often as necessary - especially in the case of significant changes in the expec-
tations of market developments and at least once a year. When reviewing the
investment portfolio, it takes into account the limitations set in the strategy. The
Board of Trustees delegates the implementation of the investment policy - in
accordance with the investment strategy as well as various principles and objec-
tives - to an Investment Committee, which consists of two members of the Board
of Trustees. They supervise the entire investment process. The plan assets are
managed by several external specialized and independent asset managers in
accordance with the investment strategy, whereby the investments in properties
are directly managed by the fund.

Under Swiss pension law Dufry cannot recover any surplus from the pension funds,
because those belong to the foundations.

The pension funds currently invest in a diverse portfolio of asset classes including
equities, bonds, property and commodities but do not currently use any more
explicit asset-liability matching strategy instruments such as annuity purchase
products or longevity swaps.

There have been the following changes made to the Swiss retirement benefit

arrangements in the periods covered by these financial statements:

- In October 2015 Dufry informed their employees about the planned transfer
of the PKW into the PVN as of January 1, 2016. Combined with this transfer
the foundation board of the Nuance Group pension plan decided to change
some of the plan benefits as from January 1, 2016, resulting in a plan change
for all pension plan members. The plan change resulted in a past service credit
of CHF 3.3 million which has been recognized in the 2015 pension expenses.

- As of December 2014 the PKW has made a final allocation of the retirement
pensioners (retired before May 31, 2003). This final allocation resulted in
a transfer of CHF 17.5 million in assets and CHF 25.5 million in liabilities.

- In September 2014 the PKW changed its plan from a defined benefit plan
(Leistungsprimat) to a cash balance plan (Beitragsprimat) starting on
January 1, 2015. The new plan intended to keep the benefits granted at levels
similar to the previous plan. From this plan change a net gain of CHF 12.3
million resulted, presented in the line pension expenses in the income state-
ment. The plan changes did not result in a change in qualification as a
defined benefit plan under IFRS.

- As aresult of the acquisition of The Nuance Group in August 2014, Dufry
recognized a net defined benefit asset of the PVN in the amount of CHF 0.5
million. The actuarial assumptions applied were the same as for PKW.
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33.2 UNITED KINGDOM (UK)

Dufry operates a defined benefit pension plan mainly in the UK under specific
regulatory frameworks. The UK plan provides a retirement benefit in the form of a
pension payment based on a guaranteed percentage of salary accruing for each
year of service, revalued to and payable from retirement. In the UK plan, pension
payments increase annually in line with the retail price index, subject to certain
limits. The pension payments are made from trustee-administered funds; however,
where plans are underfunded, the company meets the benefit payment obligation
as it falls due. The plan is governed by local legislation and its own trust documen-
tation. The responsibility for the governance of the plan, including investment
decisions and contribution schedules, lies with the Board of Trustees. The Board
of Trustees must be composed of representatives of the Company and plan par-
ticipants in accordance with the plans’ regulations.

Cost of defined benefit plans

2015

2014

IN MILLIONS OF CHF Switzerland UK! TOTAL Switzerland
SERVICE COSTS
Current service costs (10.7) (0.3) Qo (3.7)
e - S 12.3
04) - o4 . ©.3)
(03) 09) w2 (0]
Total pension expenses recognized in the income statement (8.1) (1.2) (9.3) 8.2
! For the period August to December
The current service costs, the change to cash balance plan and costs of funds
administration of Dufry are included in personnel expenses (see note 9 retirement
benefits).
Remeasurements employee benefits
2015 2014
IN MILLIONS OF CHF Switzerland UK! TOTAL Switzerland
Actuarial gains (losses) - experience 3.6 10 46 1.2)
78 22 100 ........... -
6.7) 3.0 @7 (33.2)
51 (57) 14 a7
Total remeasurements recorded in other comprehensive income 9.8 2.5 12.3 (29.7)

! For the period August to December
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The following tables summarize the components of the funded status and amounts
recognized in the statement of financial position for the plan:

Change in the fair value of plan assets

2015 2014
IN MILLIONS OF CHF Switzerland UK! TOTAL Switzerland
Balance at January 1 181.1 = 181.1 63.8
Business combinations © 194.6 1946 899
2.2 69 9 2.1
51 (3.7) 14 47
7.0 0.2 77 3.7
3.6 01 37 2.1
(19.8) (7.1) (269) (2.7)
- - ~. [ 175
- @7 @n . .
Balance at December 31 179.2 186.3 365.5 181.1
! For the period August to December
2 Expected interest income on plan assets based on discount rate.
See actuarial assumptions.
Change in present value of defined benefit obligation
2015 2014
IN MILLIONS OF CHF Switzerland UK* TOTAL Switzerland
Balance at January 1 205.3 = 205.3 62.7
= 220.2 2202 89.4
C 10.7 0.3 1o 37
Interest costs 2.6 7.8 104 21
3.6 01 37 21
0.4 = 04 0.3
(3.6) (1.0) 4.6 12
(7.8) (2.2) (00 =
6.7 (3.0) 37 2
(19.8) (7.1) (269) (2.7)
(33) - 63 . (122)
Transfer payment = = = . 25.5
- 53) 63 :
Balance at December 31 194.8 209.8 404.6 205.3
Net defined benefit (obligation) / asset at December 31 (15.6) (23.5) (39.1) (24.2)

! For the period August to December
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Actuarial assumptions
The present value of the defined benefit obligation is determined annually by
independent actuaries using the projected unit credit method. The main actuarial
assumptions used are:

2015 2014
IN PERCENTAGE (%) Switzerland UK! Switzerland
Discount rates 100 3.85 125

150
0.25
64
2010

! For the period August to December

The mortality table takes into account changes in the life expectancy.

Plan asset structure
The categories of plan assets in percentage of total value are as follows:

2015 2014

IN PERCENTAGE (%) Switzerland UK! Switzerland
e e . L
Bonds 30.3 58.5

281 00

07 121 131

Total 100.0 100.0 100.0

! For the period August to December
2 Includes liquid positions and alternative investments.

All assets held by the Pension fund in Switzerland and UK are fair-value-level 1
(quoted prices in active markets), except certain real estate in Switzerland which
are fair-value-level 2 (significant observable inputs) representing 13.9 % (2014:
23.5%) of the total assets.

The net outflow of funds due to pension payments can be planned reliably. Contri-
butions are paid regularly to the funded pension plans in Switzerland and UK.
Furthermore, the respective investment strategies take account of the need to
guarantee the liquidity of the plan at all times. Dufry does not make use of any
assets held by pension plans.
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Plan participants

2015 2014
IN THOUSAND OF CHF Switzerland UK! Switzerland
ACTIVE PARTICIPANTS
Number at December 31 (persons) 882 25
Averageannualplansalary 703 70.0
Average age (years) . 400 49'0,
_____ 00 14.1
DEFERRED PARTICIPANTS
Number at December 31 (persons) T L A -
Average annualplanpension T S R -
BENEFIT RECEIVING PARTICIPANTS
Number at December 31 (persons) 37 A0 123
Averageannualplanrent 240 A0 262
! For the period August to December
2015
IN MILLIONS OF CHF Switzerland UK?
EXPECTED CONTRIBUTIONS FOR
..... 58 02
_____ L 0l
Weighted average duration of defined benefit obligation (years) 97 . 212
! For the period August to December
2015 2014
IN MILLIONS OF CHF Switzerland Switzerland
MATURITY PROFILE OF DEFINED BENEFIT OBLIGATION
Expected payments within 1 year 75 7:5
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Sensitivities of significant actuarial assumptions
The discount rate and the future salary increase were identified as significant
actuarial assumptions.

The following impacts on the defined benefit obligation are to be expected:

SWITZERLAND UK
2015
IN MILLIONS OF CHF Increase Decrease Increase Decrease
A CHANGE OF 0.5% IN THE FOLLOWING ASSUMPTIONS
WOULD IMPLY
DIEEBUIETEIED o s LE wE 23
e e o = - =/ — e =
Inflation rate n/a n/a 16.3 n/a

The sensitivity analysis is based on realistically possible changes as of the end of
the reporting year. Each change in a significant actuarial assumption was analyzed
separately as part of the test. Interdependencies were not taken into account.

Expected costs

2016

IN MILLIONS OF CHF Switzerland UK

Current service cost

Costs to be recognized in income statement

34. OTHERLIABILITIES

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Other service related vendors' 3213 173.1

Personnel payables
Sales tax and other tax liabilities

Interest payables

Payables for projects
Al
Financial derivative liabilities

Payables to local business partners

fbtal

THEREOF

U O D S e e 8947 7602
O U O DUt eS e e 040 33
Total 959.6 763.5

! Thereof WDF CHF 201.3 million
2 Includes in 2014 CHF 162.2 million related to the Put option (see note 6.5)
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35. RELATED PARTIES AND RELATED PARTY TRANSACTIONS

A party is related to Dufry if the party directly or indirectly controls, is controlled
by, or is under common control with Dufry, has an interest in Dufry that gives it
significant influence over Dufry, has joint control over Dufry or is an associate or
a joint venture of Dufry. In addition, members of the key management personnel
of Dufry or close members of the family are also considered related parties as well
as post-employment benefit plans for the benefit of employees of Dufry.

The related party transactions and relationships for Dufry are the following:

IN MILLIONS OF CHF 2015 2014

PURCHASE OF GOODS FROM

Hudson Wholesale, purchase of merchandises’ e e 185 189
Hudson RPM, purchase of merchandises’ e e AL A0
Folli Follie Group, purchase of goods? 3.7 49

PURCHASE OF OTHER SERVICES FROM
Transportes Aereos de Xalapa de CV?* 2.3 3.4

SALE OF GOODS TO
Folli Follie Group? = 0.7

OUTSTANDING PAYABLES AT DECEMBER 31
Hudson Wholesale, trade payables*

Aeropuertos Siglo XXI SA, concession payables

OUTSTANDING RECEIVABLES AT DECEMBER 31

Folli Follie Group, trade receivables? 0.3 4.6

! These two Hudson companies are controlled by James S. Cohen, a member of the Board of Directors
2 Folli Follie Group is controlled by George Koutsolioutsos, a member of the Board of Directors

3 Aeropuertos Dominicanos Siglo XXI and Transportes Aereos de Xalapa SA de CV are subsidiaries
of Latin America Airport Holding Ltd. Juan Carlos Torres Carretero and Andrés Holzer Neumann
are member of the Board of Directors of this company.
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The compensation to members of the Board of Directors and the Group Executive
Committee for the services provided during the respective years includes all forms
of consideration paid, payable or provided by Dufry, including compensation in
company shares as follows:

IN MILLIONS OF CHF 2015 2014
BOARD OF DIRECTORS

Short-term employee Denefits e e S 49
POt MOy MOt e IS e e 03 03
SR DA O Ay OIS e = [ -
Total compensation 5.9 5.2
GROUP EXECUTIVE COMMITTEE

Number of members *] 9

Post-employment benefits

Total compensation

! Inprior year, the short-term employee benefit of the Board of Directors includes a compensation
for the strategic consulting service provided by Mr. Bouton of CHF 0.3 million. This service agreement
was terminated on December 31, 2014.

2 Expenses accrued during the year for members of the Group Executive Committee
For further information regarding participations and compensations to member

of the Board of Directors or Group Executive Committee, please refer to the remu-
neration report at the end of the annual report.
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36. COMMITMENTS AND CONTINGENCIES
GUARANTEE COMMITMENTS

Some long-term concession agreements, which Dufry has entered into, include
obligations to fulfill minimal fee payments during the full term of the agreement.
Some of these agreements have been backed with guarantees provided by Dufry
or a financial institution. During the years 2015 or 2014, no party has exercised their
right to call upon such guarantees. All accrued, but still unpaid fees are presented
as liabilities in the balance sheet.

37. FAIR VALUE MEASUREMENT
FAIR VALUE OF FINANCIAL INSTRUMENTS CARRIED AT AMORTIZED COST

Except as detailed in table Quantitative disclosures fair value measurement hier-
archy for assets below, Dufry considers that the carrying amounts of financial
assets and financial liabilities recognized in the financial statements approximate
their fair values.

The following tables provide the fair value measurement hierarchy of Dufry’s assets
and liabilities, that are measured subsequent to initial recognition at fair value,
grouped into Levels 1 to 3 based on the degree to which the fair value is observable:

- Levell fair value measurements are those derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.

- Level 2 fair value measurements are those derived from inputs other than
quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from valuation techniques
that include inputs for the asset or liability that are not based on observable
market data (unobservable inputs).
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Quantitative disclosures fair value measurement hierarchy for assets

DECEMBER 31, 2015

IN MILLIONS OF CHF

DATE OF
VALUATION

FAIR VALUE MEASUREMENT USING

TOTAL

Quoted prices in
active markets
(Level1)

Significant
observable
inputs (Level 2)

Significant
unobservable
inputs (Level 3)

BOOK VALUES

ASSETS MEASURED AT
FAIR VALUE

Derivative financial assets
(Note 38.5.2)

Foreign exchange forward
contracts - USD

Foreign exchange forward
contracts - EUR

Financial assets valued at FVTPL
(Note 38.2)
ShontstenmideposicsH,

Short-term financial
investments

ASSETS FOR WHICH

FAIR VALUES ARE DISCLOSED
Loans and receivables

Credit card receivables

DECEMBER 31, 2014

IN MILLIONS OF CHF

31.12.2015

0.5

31.12.2015

12

31.12.2015

29.5

31.12.2015

31.12.2015

45.5

DATE OF
VALUATION

0.5

29.5

12

177

29.5

17.7

45.5

46.4

FAIR VALUE MEASUREMENT USING

TOTAL

Quoted prices in
active markets
(Levell)

Significant
observable
inputs (Level 2)

Significant
unobservable
inputs (Level 3)

BOOK VALUES

ASSETS MEASURED AT FAIR
VALUE

Derivative financial assets
(Note 38.5.2)

Foreign exchange

forward contracts - USD

Financial assets valued at FVTPL
(Note 38.2)
Short-term deposits

ASSETS FOR WHICH
FAIR VALUES ARE DISCLOSED

Loans and receivables
Credit card receivables

There were no transfers between the Level 1 and 2 during the period.
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31.12.2014

0.6

239

31.12.2014

437

0.6

0.6

239

437
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Quantitative disclosures fair value measurement hierarchy for liabilities

FAIR VALUE MEASUREMENT USING

DECEMBER 31, 2015 Quoted prices in Significant Significant
DATE OF active markets observable unobservable
IN MILLIONS OF CHF VALUATION TOTAL (Level 1) inputs (Level 2) inputs (Level 3) BOOK VALUES
LIABILITIES MEASURED AT
FAIR VALUE
Derivative financial liabilities
(Note 38.5.2)
Foreign exchange
forward contracts ~USD 31.12.2015 00 S 0.9
Foreign exchange
jerwErs e Al ELLnOLs - TR Ol ol
Foreign exchange
forward contracts - GBP B 31.12.2015 O e 0L 01
Financial assets valued at FVTPL
(Interestrateswaps) = 3112.2015 1S LS L5
LIABILITIES FOR WHICH
FAIR VALUES ARE DISCLOSED
At amortized cost
Senior NotesUSDS00 31122015 s192 S92 o 493.2
Senior NotesEURS00 31.12.2015 5693 5693 529.6
S otestUR700 31.12.2015 7924 7924 744.4
F grate borrowingsUSD 31.12.2015 10895 10895 1019.2
Floatingrate borrowings EUR 31.12.2015 891 . 8591 o 7897
Floatingrate borrowings CHF 31.12.2015 024 24 98.4
grateborrowingsGBP 31.12.2015 6740 6740 631.8
FAIR VALUE MEASUREMENT USING
DECEMBER 31, 2014 Quoted prices in Significant Significant
DATE OF active markets observable unobservable
IN MILLIONS OF CHF VALUATION TOTAL (Level 1) inputs (Level 2) inputs (Level 3) BOOK VALUES
LIABILITIES MEASURED AT
FAIR VALUE
Derivative financial liabilities
(Note 38.5.2)
Foreign exchange
forwardcontracts -USD . 31122014 OL Ol e 0.l
LIABILITIES FOR WHICH
FAIR VALUES ARE DISCLOSED
At amortized cost
SeniorNotesUSD = 3112:2014 s184 S84 489.0
SeniorNotesEUR = 31122014 6427 6427 5859
Floatingrate borrowingsUSD 31.12.2014 10684 10684 1,053.5
Floatingrate borrowings EUR 31122014 525 . . 6525 6014
Floating rate borrowings CHF 31.12.2014 112.2 112.2 110.0

There were no transfers between the Level 1 and 2 during the period.
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38. FINANCIAL INSTRUMENTS
Significant accounting policies are described in note 2.3 t) and following notes.
38.1 CAPITAL RISK MANAGEMENT

Capital comprises equity attributable to the equity holders of the parent less hedg-
ing and revaluation reserves for unrealized gains or losses on net investment, plus
other equity-linked or equity-like instruments attributable to the parent.

The primary objective of Dufry’s capital management is to ensure that it maintains
an adequate credit rating and sustainable capital ratios in order to support its busi-
ness and maximize shareholder value.

Dufry manages its financing structure and makes adjustments to it in light of its
strategy and the long-term opportunities and costs of each financing source. To
maintain or adjust the financing structure, Dufry may adjust dividend payments to
shareholders, return capital to shareholders, issue new shares or issue equity-
linked instruments or equity-like instruments.

Furthermore, Dufry monitors the financing structure using a combination of ratios,
including a gearing ratio, cash flow considerations and profitability ratios. As for
the gearing ratio Dufry includes within net debt, interest bearing loans and bor-
rowings, less cash and cash equivalents, excluding discontinued operations.

38.1.1 Gearing ratio
The following ratio compares owner'’s equity to borrowed funds:

RESTATED*
IN MILLIONS OF CHF 31.12.2015 31.12.2014
Cash and cash equivalents (513.0)

Financial debt, long-term
Net debt

Equity attributable to equity holders of the parent

ADJUSTED FOR

Accumulated hedged gains/(losses) e e O 42.0
Effects from transactions with non-controlling interests® 18210 6926
Total capital 2 5,010.2 3,028.2
Total net debt and capital 8,968.1 5,382.6
Gearing ratio 44.1% 43.7%

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! Represents the excess paid (received) above fair value of non-controlling interests on shares acquired (sold)
as long as there is no change in control (IFRS 10.23)

2 Includes all capital and reserves of Dufry that are managed as capital

Dufry did not hold collateral of any kind at the reporting dates.
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38.2 CATEGORIES OF FINANCIAL INSTRUMENTS

AT DECEMBER 31, 2015 FINANCIAL ASSETS
Loans and NON-FINANCIAL
IN MILLIONS OF CHF receivables at FVTPL! SUBTOTAL ASSETS? TOTAL
CEENANCICE RN GINEIETE ey 2 £ . e
Financial instruments at fair value through profit
ANANOSS s ————— S A~ .7 .. - 177
Trade anc crediE cardireceivables o T T o T - L
ORIGEEES NSOV s . . = .. A el
Othernon-currentassets 1094 S 1094 2380 3474
Total 777.0 48.9 825.9
FINANCIAL LIABILITIES
NON-FINANCIAL
IN MILLIONS OF CHF at amortized cost at FVTPL! SUBTOTAL LIABILITIES? TOTAL
Tradepayables 5468 | T 5468 | . 546.8
....... 773 - 773 - 773
....... 7761 2 6 7787 1160 8947
....... 4‘3131 - 4‘3131 - 4‘3131
....... 30 - 30 619 649
5,716.3 2.6 5,718.9
! Financial assets and liabilities at fair value through income statement
2 Non-financial assets and liabilities comprise prepaid expenses and deferred income, which will not generate a
cash outflow or inflow as well as sales tax and other tax positions
AT DECEMBER 31, 2014 FINANCIAL ASSETS
Loans and NON-FINANCIAL
IN MILLIONS OF CHF receivables at FVTPL! SUBTOTAL ASSETS? TOTAL
Cashiand cash equivalenta e 489l . BN BLS O - S
WESEemEgElieat EeEvellzs L T Lt - L
Otheraccountsreceivable 1097 06 1o3 116.9 2272
T TR 736 ....... o 736 ....... 330 106.6
Total 791.1 24.5 815.6
FINANCIAL LIABILITIES
NON-FINANCIAL
IN MILLIONS OF CHF at amortized cost at FVTPL! SUBTOTAL LIABILITIES? TOTAL
Tradepayables a83 T a83 = 418.3
T TR 456 ....... T 456 - 456
e S e o Y 0L 6960 .. 64.2 /602
Financial debt long-term 28218 - 28218 = 2,821.8
....... 33 - 33 - 33
3,984.9 0.1 3,985.0

! Financial assets and liabilities at fair value through income statement

2 Non-financial assets and liabilities comprise prepaid expenses and deferred income, which will not generate a
cash outflow or inflow as well as sales tax and other tax positions
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38.2.1 Net income by IAS 39 valuation category

Financial Assets at December 31, 2015

LOANS AND

IN MILLIONS OF CHF RECEIVABLES

AT FVTPL

Interest income

56

From interest

o

Fair values gain (loss)

Total - from subsequent valuation (160.0) 15.8 (144.2)
Net (expense)/ income (154.0) 21.0 (133.0)
Financial Liabilities at December 31, 2015

IN MILLIONS OF CHF AT AMORTIZED COST AT FVTPL TOTAL
INTETESLEXDENSES o s (720) .o - . (172.6)
OtherfiNaNCe eXPENSes o — ) R— (17) P
From interest (178.1) (1.2) (179.3)
Foreignexchange gain (0SS) | ... s BB s - . 1363
Total - from subsequent valuation 136.3 - 136.3
Net (expense)/income (41.8) (1.2) (43.0)

! This position includes the foreign exchange gain (loss) recognized on third party and intercompany
financial assets and liabilities through consolidated income statement

2 This position includes the income from the released impairments and allowances and recoveries during

the period less the increase of impairments and allowances
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Financial Assets at December 31, 2014

LOANS AND

IN MILLIONS OF CHF RECEIVABLES AT FVTPL TOTAL
TS OO e e A - . 43
Other finance NCOme e e 04 R o o
From interest 4.7 - 4.7
Fairvalues gain (l0ss) e e T e A8 A8
Foreignexchange gain (loss) e 1378 ] - 137.8
Impairments/allowances? e e 2 T 29)
Total - from subsequent valuation 134.9 4.8 139.7
Net income 139.6 4.8 144.4
Financial Liabilities at December 31, 2014

IN MILLIONS OF CHF AT AMORTIZED COST AT FVTPL TOTAL
TSt XD OIS eS e e (A39.8) T (139.8)
Other finance expenses e e ALS) ] = . (1L5)
From interest (151.3) - (151.3)
Fairvalues gain (l0ss) e e T L0 A0
Foreignexchange gain (loss) e A399) - (1399)
Total - from subsequent valuation (139.9) (1.0) (140.9)
Net expense (291.2) (1.0) (292.2)

! This position includes the foreign exchange gain (loss) recognized on third party and intercompany
financial assets and liabilities through consolidated income statement

2 This position includes the income from the released impairments and allowances and recoveries during

the period less the increase of impairments and allowances
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38.3 FINANCIAL RISK MANAGEMENT OBJECTIVES

As a global retailer, Dufry has worldwide activities which need to be financed in
different currencies and are consequently affected by fluctuations of foreign
exchange and interest rates. Dufry’s treasury manages the financing of the oper-
ations through centralized credit facilities to ensure an adequate allocation of
these resources and simultaneously minimize the potential currency financial
risk impacts.

Dufry continuously monitors the market risk, such as risks related to foreign
currency, interest rate, credit, liquidity and capital. Dufry seeks to minimize the
currency exposure and interest rates risk using appropriate transaction structures
or alternatively, using derivative financial instruments to hedge the exposure to
these risks. The treasury policy forbids entering or trading financial instruments
for speculative purposes.

38.4 MARKET RISK

Dufry’s financial assets and liabilities are mainly exposed to market risk in foreign
currency exchange and interest rates. Dufry’s objective is to minimize the income
statement impact and to reduce fluctuations in cash flows through structuring the
respective transactions to minimize market risks. In cases, where the associated
risk cannot be hedged appropriately through a transaction structure, and the
evaluation of market risks indicates a material exposure, Dufry may use financial
instruments to hedge the respective exposure.

Dufry may enter into a variety of financial instruments to manage its exposure to
foreign currency risk, including forward foreign exchange contracts, currency

swaps and over the counter plain vanilla options.

During the current financial year Dufry utilized foreign currency forward contracts
and options for hedging purposes.
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38.5 FOREIGN CURRENCY RISK MANAGEMENT

Dufry manages the cash flow surplus or deficits in foreign currency of the opera-
tions through FX-transactions in the respective local currency. Major imbalances
in foreign currencies at Group level are hedged through foreign exchange forwards
contracts. The terms of the foreign currency forward contracts have been nego-
tiated to match the terms of the forecasted transactions.

38.5.1 Foreign currency sensitivity analysis

Among various methodologies to analyze and manage risk, Dufry utilizes a system
based on sensitivity analysis. This tool enables group treasury to identify the level
of risk of each entity. Sensitivity analysis provides an approximate quantification
of the exposure in the event that certain specified parameters were to be met under
a specific set of assumptions.

Foreign Currency Exposure:

IN MILLIONS OF CHF usb EURO GBP BRL OTHER TOTAL
DECEMBER 31, 2015
Monetary assets - 16552 18979 6590 202 256.8 4,489.1
© eesenns 3'1395 ....... 2'1302 ....... 1‘0141 ....... 360 ....... 1662 6‘4860
Net exposure before hedging (1,484.3) (232.3) (355.1) (15.8) 90.6 (1,996.9)
Hedging 9297 .. I 3535 I (10L.8) 11814
Net exposure after hedging (554.6) (232.3) (1.6) (15.8) (11.2) (815.5)
DECEMBER 31, 2014
Monetaryassets o 12536 . L4277 . I 443 2755 3,001.1
Monetary liabilities 23178 L5623 S 722 1634 41157
Net exposure before hedging (1,064.2) (134.6) - (27.9) 112.1 (1,114.6)
SSRGS e [ T o S ey v
Net exposure after hedging (142.2) (134.6) - (27.9) 33.0 (271.7)

The sensitivity analysis includes all monetary assets and liabilities irrespective of
whether the positions are third party or intercompany. Dufry has considered some
intercompany long-term loans as net investment in foreign operations (IAS 21,
paragraph 15). Consequently, the related exchange differences are presented in
other comprehensive income and thereafter as translation reserve in equity.

The foreign exchange rate sensitivity is calculated by aggregation of the net for-
eign exchange rate exposure of Dufry entities at December 31 of the respective
year. The values and risk disclosed here are the hedged and not hedged positions
assuming a 5 % appreciation of the CHF against all other currencies.
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A positive result indicates a profit, before tax in the consolidated income state-
ment or in the hedging and revaluation reserves when the CHF strengthens against
the relevant currency.

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Effect on the Income Statement - profit (loss) of USD 27.7 7.2

Reconciliation to categories of financial instruments:

IN MILLIONS OF CHF 31.12.2015 31.12.2014

FINANCIAL ASSETS
Total financial assets held in foreign currencies (see above)

Third party financial assets held in foreign currencies

Total third party financial assets!

FINANCIAL LIABILITIES
Total financial liabilities held in foreign currencies (see above)

Third party financial liabilities held in foreign currencies

Total third party financial liabilities® 5,718.9 3,985.0

! See note 38.2 Categories of financial instruments

38.5.2 Forward foreign exchange contracts and

foreign exchange options at fair value

As the management of the company actively pursues to naturally hedge the posi-
tions in each operation, the policy of Dufry is to enter into foreign exchange forward
and options contracts only where needed.

The following table shows the contracts or underlying principal amounts and fair
values of derivative financial instruments. Contracts or underlying principal
amounts indicate the volume of business outstanding at the balance sheet date.
The fair values are determined by reference to market prices or standard pricing
models that used observable market inputs at December 31 of each year.

CONTRACT OR
UNDERLYING POSITIVE NEGATIVE
IN MILLIONS OF CHF PRINCIPAL AMOUNT FAIR VALUE FAIR VALUE
December 31,2015 _ . s . 737 i W L1
December 31, 2014 13.1 0.6 01

184



3 Financial Report
Consolidated Financial Statements
DUFRY ANNUAL REPORT 2015

38.5.3 Financial instruments at fair value through profit and loss

The Argentinian subsidiary is subject to international cash transfer restrictions.
Consequently excess of cash was placed in Bonds denominated in USD to
reduce the currency exposure. The changes in fair value are booked through profit
and loss.

Denomination: Bono de la Nacion Argentina vinculado al dolar (BONAD 16)
Issuer: Argentinian Government

Fixed interest rate: 1.75%

Maturity date: 28.10.2016

Currency: Issued in USD and settled in Argentinian Pesos

The movements of the listed public bonds denominated in USD are as follows:

IN MILLIONS OF CHF 2015

Balance at January 1 o

Additions 117

Balance at December 31 17.7

The fair value of the listed public bonds is based on their current bid prices in an
active market.

Purchases of and proceeds from the sale of financial assets at fair value through
profit and loss are presented within investing activities in the statement of
cash flows.
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38.6 INTEREST RATE RISK MANAGEMENT

Dufry manages the interest rate risk through interest rate swaps and options to
the extent that the hedging cannot be implemented through managing the dura-
tion of the debt drawings. The levels of the hedging activities are evaluated regu-
larly and may be adjusted in order to reflect the development of the various
parameters. Dufry had 9 outstanding interest swaps contracts during 2015 (none
in 2014).

38.6.1 Interest rate swap contracts

The following table shows the contracts or underlying principal amounts and fair
values of derivative financial instruments. Contracts or underlying principal
amounts indicate the volume of business outstanding at December 31. The fair
values are determined by reference to market prices or standard pricing models
that used observable market inputs at December 31.

CONTRACT OR
UNDERLYING POSITIVE NEGATIVE
IN MILLIONS OF CHF PRINCIPAL AMOUNT FAIR VALUE FAIR VALUE
December 31, 2015 = 15

December 31, 2014

The interest rate swaps settle on a monthly basis. The floating rate on the interest
rate swaps is the equivalent to one month GBP LIBOR rate. Dufry will settle the
difference between the fixed and the floating interest rate on a net basis.

Allinterest rate swap contracts exchanging floating rate interest amounts for fixed
rate interest amounts are designated as cash flow hedges in order to reduce
Dufry’s cash flow exposure resulting from variable interest rates on borrowings.
The interest rate swaps and the interest payments on the loan occur simultane-
ously and the amount accumulated in equity is reclassified to the income state-
ment over the period that the floating rate interest payments on debt affect the
income statement.

38.6.2 Interest rate sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to
interest rates derivatives and non-derivative instruments at the reporting date.
The risk analysis provided here assumes a simultaneous increase of 100 basis points
of the interest rate of all interest bearing financial positions.

If interest rates had been 100 basis points higher whereas all other variables were

held constant, Dufry’'s net earnings for the year 2015 would decrease by CHF 33.2
(2014: decrease by 15.9) million.
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38.6.3 Allocation of financial assets and liabilities to interest classes

IN % IN MILLIONS OF CHF
Average
variable Average fixed Variable Fixed Totalinterest Non-interest
AT DECEMBER 31, 2015 interestrate  interest rate interestrate interest rate bearing bearing TOTAL

Cash and cash equivalents

Financial assets 194.5 56.8 251.3 574.6 825.9

Trade payables

Financial liabilities 2,643.4 1,748.1 4,391.5 1,327.4 5,718.9
Net financial liabilities 2,448.9 1,691.3 4,140.2 752.8 4,893.0
IN % IN MILLIONS OF CHF
Average
variable Average fixed Variable Fixed Totalinterest Non-interest
AT DECEMBER 31, 2014 interestrate  interestrate interestrate interest rate bearing bearing TOTAL

Cash and cash equivalents

Financial assets

Trade payables

Financial liabilities 1,778.7 1,088.3 2,867.0 1,118.0 3,985.0

Net financial liabilities 1,359.8 1,021.0 2,380.8 788.6 3,169.4
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38.7 CREDIT RISK MANAGEMENT

Credit risk refers to the risk that counterparty may default on its contractual
obligations resulting in financial loss to Dufry.

Almost all Dufry sales are retail sales made against cash or internationally recog-
nized credit/ debit cards. Dufry has policies in place to ensure that other sales are
only made to customers with an appropriate credit history or that the credit risk
is insured adequately. The remaining credit risk is in relation to taxes, refunds from
suppliers and guarantee deposits.

The credit risk on cash deposits or derivative financial instruments relates to banks
or financial institutions. Dufry monitors the credit ranking of these institutions and
does not expect defaults from non-performance of these counterparties.

38.7.1 Maximum credit risk

The carrying amount of financial assets recorded in the financial statements, after
deduction of any allowances for losses, represents Dufry's maximum exposure to
credit risk.
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38.8 LIQUIDITY RISK MANAGEMENT

Dufry evaluates this risk as the ability to settle its financial liabilities on time and
atareasonable price. Beside its capability to generate cash through its operations,
Dufry mitigates liquidity risk by keeping unused credit facilities with financial
institutions (see note 31).

38.8.1 Remaining maturities for non-derivative financial assets and liabilities
The following tables have been drawn up based on the undiscounted cash flows of
financial assets and liabilities (based on the earliest date on which Dufry can receive
or be required to pay). The tables include principal and interest cash flows.

AT DECEMBER 31, 2015 MORE THAN
IN MILLIONS OF CHF 1-6 MONTHS 6-12 MONTHS 1-2YEARS 2 YEARS TOTAL
Cashand cash equivalents 4346 02 - = 434.8
....... » 179 B - 179
132.0 0.8 - - 132.8
1318 o1 - - 1319
teree  eesenes 04 ....... 08 ....... lO ....... 1125 114.7
Total cash inflows 698.8 19.8 1.0 112.5 832.1
Trade payables e 5469 T [ - 546.9
i teree  eesenes 827 ....... 62 ....... T - 889
Otherliabilities 776l T T = 7761
Financial debt, long-term L 797 798 1o 4,856.5 5177.0
teree  eesenes T T T 30 30
Total cash outflows 1,485.4 86.0 161.0 4,859.5 6,591.9
AT DECEMBER 31, 2014 MORE THAN
IN MILLIONS OF CHF 1-6 MONTHS 6-12 MONTHS 1-2YEARS 2 YEARS TOTAL
....... 5136 . . - o - 513.6
....... 1178 09 B - 118.7
....... 1096 01 B o 109.7
evee  eesenes 08 ....... 09 ....... 45 ....... 766 828
Total cash inflows 741.8 1.9 4.5 76.6 824.8
Trade payables 418.1 0.2 = = 418.3
e ATL 23 - - 494
OtherUabilities s o 6950 . 09 .. S - 6959
Financial debt, long-term o 469 463 1524 3,195.0 3,440.6
teree  eesenes T T T 33 33
Total cash outflows 1,207.1 49.7 152.4 3,198.3 4,607.5

38.8.2 Remaining maturities for derivative financial instruments
Dufry has derivative financial instruments at year-end of net CHF 1.0 million with
maturities below 6 month.
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389 LEGAL RESTRICTIONS ON MONEY TRANSFER

Cash and cash equivalents at the end of the reporting period include CHF 71.7
(2014: 54.9) million held by subsidiaries operating in countries with exchange
controls or other legal restrictions on money transfer.

38.10 OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Dufry's notional cash pool is operated by a major finance institute. The respective
balances at the end of the period have been set-off as follows, based on enforce-
able master netting agreement:

BALANCE BEFORE
IN MILLIONS OF CHF GLOBAL POOLING SET-OFF NET BALANCE

31.12.2015
Cash and cash equivalls

31.12.2014
Cash and cash equivalent:
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39. RESTATEMENT

Dufry revised the preliminary values of the purchase price analysis as presented
at December 31, 2014 to reflect:
- Change in deferred tax calculation due to timing limitations of current
income taxes in Turkey
- Inclusion of income tax effect on sale of investment in associates and
- Enterprise valuation of a startup operation in India after assessing properly
the market.

39.1 CONSOLIDATED INCOME STATEMENT

PUBLISHED RESTATED*
IN MILLIONS OF CHF 2014 RESTATEMENT 2014
CONTINUING OPERATIONS
N OBl s | 40631 e - . 40651
ADVETtISINGINGOME | s s OO oo - [ 1335
Turnover 4,196.6 = 4,196.6
COB OfSalES s | (L7BBD) ! 05 I (1,733.0)
Gross profit 2,463.1 0.5 2,463.6
Selling expenses (1,023.7) (1,023.3)

EBITDA!

Depreciation, amortization and impairment (249.1) 0.2 (248.9)

Earnings before interest and taxes (EBIT)

Interest expenses

Earnings before taxes (EBT) 105.9 11 107.0
Net earnings from continuing operations 85.6 1.0 86.6

DISCONTINUED OPERATIONS

Net earnings from discontinued operations ©8) = ©39
Net earnings 84.8 1.0 85.8
ATTRIBUTABLE TO

Equity holders of the parent e e 508 08 SLé
Non-controlling interests 34.0 0.2 34.2

EARNINGS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS
OF THE PARENT

Basic CamMINgS DT ShaTe | s e TR 002 155
DLNECICEWINEREERE NG e | < - I 002
Weighted average number of outstanding shares in thousands 33,307 = 33,307

EARNINGS PER SHARE FOR CONTINUING OPERATIONS
Basic earnings per share attributable to equity holders of the parent S5 002 157

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)

! EBITDA is earnings before interest, taxes, depreciation, amortization, linearization and other
operational result
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39.2 CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

PUBLISHED RESTATED*
IN MILLIONS OF CHF 2014 RESTATEMENT 2014
Net earnings 84.8 1.0 85.8

OTHER COMPREHENSIVE INCOME
Actuarial gains/ (losses) on post-employment benefits

In
Items not being reclassified to net income in subsequent periods,
net of tax

Een=ngsidilferencesionitians s N oEid R eT= o A ZO o
B U
Incometaxonabove positions e e et . [ 32
Items to be reclassified to net income in subsequent periods,

net of tax 124.7 = 124.7
Total other comprehensive income, net of tax 91.3 = 91.3
Total comprehensive income, net of tax 176.1 1.0 177.1
ATTRIBUTABLE TO

Equity holders of the parent

0y

Total comprehensive income attributable to equity holders

of the parent 129.9 0.8 130.7
ATTRIBUTABLETO

COIEEESEED e S B e L
Discontinued operations (0.8) - (0.8)

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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39.3 CONSOLIDATED STATEMENT OF FINANCIAL POSITION

PUBLISHED RESTATED*
IN MILLIONS OF CHF 31.12.2014 RESTATEMENT 31.12.2014

ASSETS
Property, plant and eqUIDMENt s
Intangible assets
I
D
Other non-current assets

Non-current assets

Inventories

Current assets

A
Total assets

LIABILITIES AND SHAREHOLDERS' EQUITY
Equity attributable to equity holders of the parent

N
Total equity 2,458.6
Financialdebt . 2,821.8
D

Provisions

Non-current liabilities

Trade payables 418.3 =

Current liabilities 1,312.7 =
Total liabilities 4,688.5 15.3 4,703.8
Total liabilities and shareholders’ equity 7,147.1 9.8 7,156.9

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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39.4 CONSOLIDATED STATEMENT OF CASH FLOWS

PUBLISHED RESTATED*
IN MILLIONS OF CHF 2014 RESTATEMENT 2014
CASH FLOWS FROM OPERATING ACTIVITIES
Earnings before taxes (BBT) e 1059 Ll 107.0
Net earnings from discontinued operations ©8) - ©39
Total earnings before taxes (EBT) 105.1 11 106.2

ADJUSTMENTS FOR

Depreciation, amortization and impairment

Cash flow before working capital changes

Decrease/ (increase) in trade and other accounts receivable

Increase/ (decrease) in trade and other accounts payable

Cash generated from operations

Income taxes paid

Net cash flows from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment (143.7) = (143.7)

CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of new shares

8

vliepayment of bank loans and senior notes (1,821“: ) - B (1,821.7)

Net cash flows (used in) / from financing activities 12293 o

Currency translation oneash o B7L) -

(Decrease)/ increase in cash and cash equivalents 266.6 -

CASH AND CASH EQUIVALENTS AT THE

L e U . ot S, - o
- end of the period 513.0 = 513.0

* Based on the final assessment of the Purchase Price Allocation related to the Nuance Group,
certain amounts presented in the annual report 2014 have been restated (see note 39)
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40. ASSETS OF DISCONTINUED OPERATIONS HELD FOR SALE

As part of the Nuance acquisition, Dufry acquired the operations in Sydney exclu-
sively with the view to its subsequent disposal.

These assets are presented as held for sale following the approval of the Dufry's
management on September 9, 2014 to sell this operation. The transaction was com-

pleted by end of February 2015.

a) Assets of discontinued operations

IN MILLIONS OF CHF 31.12.2015 31.12.2014

Operational assets in Sydney = 18

In accordance with IFRS 5, the assets held for sale were written down to the value
agreed with the buyer and no further costs to sell are expected.

b) Cash flows
IN MILLIONS OF CHF 2015 2014
Cash flows from operating activities 2.8 (1.9)

Total cash flows - =

There are no items recognized in equity relating to the assets of discontinued
operations classified as held-for-sale.
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MOST IMPORTANT
SUBSIDIARIES

H = Holding R = Retail D = Distribution Center
OWNER- SHARE CAPITAL
AS OF DECEMBER 31, 2015 LOCATION COUNTRY TYPE SHIP IN % INTHOUSANDS ~ CURRENCY
EMEA & ASIA
ADF Shops CJSC Yerevan Armenia R 100 553,834 AMD

o

AMERICAII
Dufry do Brasil DF Shop Ltda Rio de Janeiro Brazil R 100 3175 usD
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OWNER- SHARE CAPITAL

AS OF DECEMBER 31, 2015 LOCATION COUNTRY TYPE SHIPIN % IN THOUSANDS CURRENCY
Dufry Newark Inc Newark

Newark

@)

ééattle

s
Y

THE NUANCE BUSINESS
Nuance Group (Canada) Inc. ~ Toronto

WORLD DUTY FREE BUSINESS
World Duty Free Group SA* Lima Peru R 100 1163 usbD

Santiago de
Chile
\%

Sociedad de Distribucion Comercial
Aeroportuaria de Canarias, S.L.

Aldeasa Jordan Airports Duty Free
Shops Ltd ~ Amman ~ Jordan R 100 705 usb

GLOBAL DISTRIBUTION CENTERS
International Operations & Services

e A e A s e E o N A LU S R
HEADQUARTERS
Dufry International AG Basel Switzerland H 100 1,000 CHF

* Branch of World Duty Free Group SA, Spain
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/ Ernst & Young Ltd Phone +41 58 286 86 86

Aeschengraben 9 Fax +41 58 286 86 00

P.O. Box www.ey.com/ch
CH-4002 Basle

Building a better
working world

To the General Meeting of
Dufry AG, Basel

Basel, 8 March 2016

Report of the statutory auditor on the consolidated financial statements

As statutory auditor, we have audited the consolidated financial statements of Dufry AG, which comprise
the consolidated income statement, consolidated statement of comprehensive income, consolidated
statement of financial position, consolidated, statement of changes in equity, consolidated statement of
cash flows and notes (pages 94 to 197), for the year ended 31 December 2015.

Board of Directors’ responsibility

The Board of Directors is responsible for the preparation of these consolidated financial statements in
accordance with International Financial Reporting Standards (IFRS) and the requirements of Swiss law.
This responsibility includes designing, implementing and maintaining an internal control system relevant
to the preparation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error. The Board of Directors is further responsible for selecting and applying appropriate
accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Swiss law and Swiss Auditing Standards and
International Standards on Auditing. Those standards require that we plan and perform the audit to
obtain reasonable assurance whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements.
whether due to fraud or error. In making those risk assessments, the auditor considers the internal
control system relevant to the entity’s preparation of the consolidated financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control system. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of accounting estimates
made, as well as evaluating the overall presentation of the consolidated financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements for the year ended 31 December 2015 give a true
and fair view of the financial position, the results of operations and the cash flows in accordance with
IFRS and comply with Swiss law.
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Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO and article 11 AOA) and that there are no circumstances
incompatible with our independence.

In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists, which has been designed for the preparation of consolidated
financial statements according to the instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Ltd

Bruno Chiomento Christian Kramer

Licensed audit expert Licensed audit expert
(Auditor in charge)
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INCOME
STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2015

IN THOUSANDS OF CHF 2015 2014*
D IO OO e e = [ 30,000
BN G OO e LA 9.795
Management and franchise feeincome e OIS 8,867
Totalincome 17,586 48,662
Personnel expenses (8,659) (7.731)

Total expenses (46,049) (64,128)

(Loss)/ profit for the year (28,463) (15,466)

* Prior year figures were adjusted to the new structure (see note 2.2)
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STATEMENT OF
FINANCIAL POSITION

AT DECEMBER 31, 2015

IN THOUSANDS OF CHF NOTE 31.12.2015 31.12.2014*
ASSETS

Cash and cash equivalents 10,746 730

Current assets

Investments

Non-current assets 4,320,421 1,980,432
Total assets 4,689,207 2,356,042

LIABILITIES AND SHAREHOLDERS' EQUITY
Current interest bearing liabilities

Current liabilities
Total liabilities 29,757 30,257

Share capital 5 269,359 179,525

Legal retained earnings

_______ Otherlegalreserves s s [N ...
Voluntary retained earnings

_______ Results carried forward e e e L3O0I8 e 139594
_______ (Loss)/profitfortheyear | e e B (28,463) L (15,400)
TreASUTY SNATES | e e O (A4.277) o (14,100)
Shareholders’ equity 4,659,450 2,325,785
Total liabilities and shareholders’ equity 4,689,207 2,356,042

* Prior year figures were adjusted to the new structure (see note 2.2)
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NOTES TO THE
FINANCIAL
STATEMENTS

1. CORPORATE INFORMATION

Dufry AG (the company) is a publicly listed company. The shares of the Company
are listed on the Swiss Stock Exchange (SIX) in Zurich and its Brazilian Depository
Receipts on the BMGFBOVESPA in Sao Paolo.

Dufry AG was incorporated in 1865 and is registered with the commercial register
in the canton of Basel Stadt, Switzerland.

2, ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

These financial statements of Dufry AG were prepared in accordance with the
requirements of the Swiss law on Accounting and Financial Reporting (32 title of
the Swiss Code of Obligations).

Where not prescribed by law, the significant accounting and valuation principles
applied are described below.

2.2 FIRST-TIME ADOPTION OF THE NEW SWISS LAW ON ACCOUNTING
AND FINANCIAL REPORTING

The 2015 financial statements of Dufry AG are the first statements in which
Dufry AG adopts the new Swiss law on Accounting and Financial Reporting (32"
title of the Swiss Code of Obligations).

To ensure comparability, the previous year's figures have been adjusted to the new

presentation requirements. In particular the following positions are affected:

- Treasury shares are restated as a deduction in equity. The reserve for treasury
shares were released accordingly.
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2.3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Financial Assets

Financial assets include loans. A valuation adjustment reserve has not been
accounted for. Loans granted in foreign currencies are translated at the rate at the
balance sheet date, whereby unrealized losses are recorded. Unrealized profits are
not recognized in the income statement but deferred within accrued liabilities.

Treasury Shares

Treasury shares are recognized at acquisition cost and deducted from share-
holders’ equity at the time of acquisition. In case of aresale, the gain or loss is rec-
ognized through the income statement as financial income or financial expenses.

Intangible assets

Intangible assets generated internally are capitalized if they meet the following

conditions cumulatively at the date of recognition:

- The intangible assets generated internally are identifiable and controlled
by the entity;

- the intangible assets generated internally will generate a measurable benefit
for the entity for more than one year:;

- the expenses incurred in the creation of the intangible assets generated
internally can be separately recognized and measured;

- itis likely that the resources required to complete and market or use
the intangible assets for the entity's own purposes are available or will be
made available.

Intangible assets are amortized using the straight-line method. As soon there are
indicators that book values may be overstated, these are reviewed and, if neces-
sary, adjusted.

Share-based payments

Should treasury shares be used for share-based payment programs for Board
members, the difference between the acquisition costs and any consideration paid
by the employees at grant date is recognized as personnel expenses.

Current interest-bearing liabilities
Interest-bearing liabilities are recognized in the balance sheet at nominal value.

Exchange rate differences

Except for investments in subsidiaries which are translated at historical rates, all
assets and liabilities denominated in foreign currencies are translated into Swiss
francs (CHF) using year-end exchange rates. Realized exchange gains and losses
arising from these as well as those from business transactions denominated in
foreign currencies are recorded in the income statement. Net unrealized exchange
losses are recorded in the income statement; net unrealized gains, however, are
deferred within accrued liabilities.

Foregoing a cash flow statement and additional disclosures in the notes

As Dufry AG has prepared its consolidated financial statements in accordance with
a recognized accounting standard (IFRS), it has decided to forego presenting
additional information on interest-bearing liabilities and audit fees in the notes as
well as a cash flow statement in accordance with the law.
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3. SIGNIFICANT INVESTMENTS

SHARE IN CAPITAL AND
VOTING RIGHTS SHARE CAPITAL

IN THOUSANDS OF CHF 2015 2014 2015 2014
DS IRatlon e A STl H - Looke oLt I— Loy
Dufry Management AG, Switzerland 100%  100% 100 100

100% 100% 100 100

100% 100% 1,000 1,000
4. SIGNIFICANT SHAREHOLDERS’ PARTICIPATION
IN PERCENTAGE (%) OF OUTSTANDING REGISTERED SHARES 31.12.2015 31.12.2014
Group of shareholders consisting of various companies and legal entities representing
the interests of
Andrés Holzer Neumann, Julidn Diaz Gonzalez, Juan Carlos Torres Carretero,
George Koutsolioutsos, James S. Cohen, Nucleo Capital Co-Investment Fund I Ltd.
and James S. Cohen Family Dynasty Trust 20.50% 26.80%

Credit Suisse Group
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S. SHARE CAPITAL

5.1 ORDINARY SHARES

RESERVE FROM CAPITAL

IN THOUSANDS OF CHF NUMBER OF SHARES SHARE CAPITAL CONTRIBUTION*
Balance at January 1, 2014 30,905,056 154,525 1,245,305
IR A A S D) — iy
Balance at December 31, 2014 179,525 2,030,305
Conversion of mandatory convertible notes 9,046 231,073

Balance at December 31, 2015 53,871,707 269,359

4,290,806

* The amount of the reserve from capital contribution (share premium) is subject to a formal confirmation
by the Swiss tax authorities. As of December 31, 2015, CHF 2,022,241,801 of the total amount disclosed are
recognized by the Swiss tax authorities (2014: CHF 1,245,305,293).

The General Meeting held on April 29, 2015, approved the increase of the share
capital of Dufry from currently CHF 179,525,280 by up to CHF 157,142,860 to a
maximum amount of up to CHF 336,668,140 through the issuance of fully paid-in
new registered shares with a par value of CHF 5 each.

On June 18, 2015, Dufry AG issued 16,157,463 new registered shares with a nomi-
nal value of CHF 80,788 million, representing 45 % additional shares. After this
share issuance and including the shares created by the conversion of the Manda-
tory Convertible Notes (see comment below), the share capital of Dufry AG amount
to CHF 269,358,535. The offer price for the rights offering as well as for the com-
mitted investors was set at CHF 136.16 per new share. In the rights offering,
9,744,390 new shares were subscribed for by existing shareholders, while 6,413,073
new shares were purchased by committed investors, resulting in gross proceeds
of CHF 2,200 million.

During June 2015, the Mandatory Convertible Notes amounting to CHF 262,800
were converted into 1,809,188 ordinary registered shares of Dufry AG at a conver-
sion price of CHF 152 per share. Dufry issued the shares out of the existing condi-
tional share capital (see note 5.2).

On June 26, 2014, the Extraordinary General Meeting approved the increase of the
share capital of Dufry from CHF 154,525,280 by up to CHF 27,269,160 to a maxi-
mum amount of up to CHF 181,794,440 through the issuance of fully paid-in new
registered shares with a par value of CHF S each.

On July 8, 2014, Dufry AG issued 5,000,000 new registered shares representing
16 % additional shares. The price obtained during the public offering was CHF 162.00
per share. During the rights offering, 3,623,976 shares were subscribed by existing
shareholders, while 1,376,024 shares were purchased by third party investors
resulting in a gross proceeds of CHF 810.0 million. The trading of the shares com-
menced on July 9, 2014. The share issuance costs related with this transaction of
CHF 29.3 million have been expensed.
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5.2 CONDITIONAL SHARE CAPITAL

IN THOUSANDS OF SHARES CHF
Balance at January 1, 2014 2,698 13,488
Balance at December 31, 2014 2,698 13,488
UtllizationJune, 2005 e | (L8OA (9.046)
Balance at December 31, 2015 888 4,442
6. TREASURY SHARES

IN THOUSANDS OF SHARES CHF
Balance at January 1, 2014 120.3 18,444
Assigned to holders of RSU Awards 2013 (117.1) (18,327)

Balance at December 31, 2014 94.2 14,100
SNATEDUICRESES | s, 00 1
REVAWBLION e, R = I
Balance at December 31, 2015 94.2 14,277

7. FULL-TIME EQUIVALENTS

The annual average number of full-time equivalents (FTE) for the reporting year, as

well as the previous year, did not exceed 9 FTE's.

8. PLEDGED ASSETS

In 2015 and 2014, Dufry AG had no pledged assets.
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. GUARANTEE COMMITMENT REGARDING SWISS VALUE ADDED TAX (VAT)

The following companies form a tax group for the Swiss Federal Tax Administra-
tion - Main division VAT:

DUFRY International AG DUFRY Management AG

10. CONTINGENT LIABILITIES

Dufry AG jointly and severally with Dufry Holdings & Investments AG, Dufry Inter-
national AG, Hudson Group (HG), Inc. and Dufry Financial Services B.V. guaranteed
the following credit facility:

DRAWN AMOUNT IN CHF

NOMINAL
IN LOCAL
IN MILLIONS OF MATURITY COUPON RATE CURRENCY CURRENCY 31.12.2015 31.12.2014
MAIN BANK CREDIT FACILITIES
....... 31072019 USD 1'0100 1'0097 1'0038
....... 31072019 . i EUR 5000 5432 6014
....... 31072019 EUR 8000 8359 B
L e 31072019 .............. CHF ....... 9000 1815 ....... 1574
Subtotal 2,570.3 1,762.6
SENIOR NOTES
Senior notes o 15102020 550% usb 500.0 4998 496.9
otes S 15072022 450% . EUR . 500.0 %432 6014
EnEmEEs Lbezazy £t . s fouy U — .
Subtotal 1,803.4 1,098.3
GUARANTEE FACILITY
Committed 5-year term
guarantee line
Unicredit AG o 09.09.2019 o EUR . 250.0 1037 . 278.5
Subtotal 103.7 278.5
Total 4,477.4 3,139.4
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11. PARTICIPATIONS OF THE MEMBERS OF THE BOARD OF DIRECTORS
AND THE GROUP EXECUTIVE COMMITTEE IN DUFRY AG

The following members of the Board of Directors or of the Group Executive Com-
mittee of Dufry AG (including related parties) hold directly or indirectly shares or
share options of the Company as at December 31, 2015 or December 31, 2014:

31.12.2015 31.12.2014
FINANCIAL IN- FINANCIAL IN-

IN THOUSANDS SHARES STRUMENTS! PARTICIP. SHARES STRUMENTS ! PARTICIP.
MEMBERS OF THE
BOARD OF DIRECTORS
Juan Carlos Torres Carretero,
Chairman . 982.2 2571 238% 7430 leas 253%
Andrés Holzer Neumann,
Vice-Chairman ) 4,291.3 463.6 QL3% 37088 4682 11.63 %

219 3092 010% = 30.92 0.09%
James S. Coher 2,059.3 = 396% 20890 93.4 6.08%
Julian Diaz Gonzalez,
Director and CEO v 2845 926 072% . 2869 . 438 0.92%
George Koutsolioutsos,
Director® 16084 2000 34T% 18361 723 5.04%
Joaquin Moya-Angeler Cabrera,
SEESE , . DI an S Dl
Total Board of Directors 9.247.6 1,044.2 19.76 % 8,369.8 1,073.0 26.31%
MEMBERS OF THE GROUP
EXECUTIVE COMMITTEE
Julian Diaz Gonzalez, CEO ) 284.5 92.6 072% 2869 43.8 0.92%
Al neiter, CFO ) 61 = 002% 61 - 0.02%
s Anionle Les (L0 : e . SLT - T T DR
Luis Marin, CCO v 15 - 000% . 15 . T 0.00%
Xavier Rossinyol,
COO Region EMEA § Asia* v n/a n/a na 270 ... T 0.08%
Jose C. Rosa, COO AmericaII® n/a n/a nZal 460 . T 0.01%
Joseph Didomizio,
COO United States  Canada , - 000% . 25 T 0.03%
Total Group Executive
Committee 296.2 92.6 0.73% 339.7 43.8 1.07%

The detailed terms of the various financial instruments disclosed above are as disclosed to the SIX Swiss
Exchange and published on July 9, 2015, for the year 2015 and on November 26, 2014, for the year 2014.

European Capped Calls on 30,940 shares of Dufry AG. The transaction is divided into 5 tranches of 6,188
shares each, which expire on 29.07.2019, 30.07.2019, 31.07.2019, 04.08.2019 and 05.08.2019, respectively. Each
tranche is automatically exercised, and the differences are to be cash settled. The strike price for each option
is CHF 160, and the cap is CHF 260 per option.

Director as of April 29, 2014
Member until March 31, 2015
Member until October 31, 2015
Includes 4.5 shares and 0.1 BDRs

~

o

IS

o]

o

At December 31, 2015, the Dufry share had a market value of CHF 120 (2014: 149) each.
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In addition to the above, the shareholders’ group consisting of different legal
entities controlled by Andrés Holzer Neumann, Juan Carlos Torres Carretero,
Julian Diaz Gonzalez, James S. Cohen, James S. Cohen Family Dynasty Trust and
George Koutsolioutsos holds sale positions of 8.81% through options (4,589,120
voting rights) as of December 31, 2015 (as of December 31, 2014: sales positions of
10.80 % through options (3,877,480 voting rights)).

The detailed terms of these financial instruments are as disclosed to the SIX Swiss
Exchange and published on July 9, 2015 (for sale position as of December 31, 2014:
publication of disclosure notice on November 26, 2014).

Disclosure notices are available on the SIX Swiss Exchange website:
https://www.six-exchange-regulation.com/en/home/publications/
significant-shareholders.html

12. OPTIONS ON SHARES FOR THE GROUP EXECUTIVE COMMITTEE
Members of the Group Executive Committee received CHF 57.0 (2014: 51.5) thou-

sands stock options with a value of CHF 6,288 (2014: 5,371) thousands.

13. APPROPRIATION OF AVAILABLE EARNINGS

IN THOUSANDS OF CHF 2015 2014

Result carried forward 124,128 121,486

Voluntary retained earnings at December 31 107,635 124,128
To be carried forward 107,635 124,128
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/ Ernst & Young Ltd Phone  +4158 286 86 86

Aeschengraben 9 Fax +41 58 286 86 00

P.O. Box www.ey.com/ch
CH-4002 Basle

Building a better
working world

To the General Meeting of
Dufry AG, Basel

Basel, 8 March 2016

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the financial statements of Dufry AG; which comprise the balance
sheet, income statement and notes (pages 200-209), for the year ended 31 December 2015.

Board of Directors’ responsibility

The Board of Directors is responsible for the preparation of the financial statements in accordance with
the requirements of Swiss law and the company’s articles of incorporation. This responsibility includes
designing, implementing and maintaining an internal control system relevant to the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The Board
of Directors is further responsible for selecting and applying appropriate accounting policies and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Swiss law and Swiss Auditing Standards. Those standards
require that we plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers the internal control system relevant to the
entity’s preparation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control system. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of accounting estimates made, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2015 comply with Swiss law
and the company'’s articles of incorporation.

Report on other legal requirements

We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act
(AOA) and independence (article 728 CO and article 11 AOA) and that there are no circumstances
incompatible with our independence.
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In accordance with article 728a paragraph 1 item 3 CO and Swiss Auditing Standard 890, we confirm
that an internal control system exists, which has been designed for the preparation of financial
statements according to the instructions of the Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and

the company’s articles of incorporation. We recommend that the financial statements submitted to you
be approved.

Ernst & Young Ltd

Bruno Chiomento Christian Kramer

Licensed audit expert Licensed audit expert
(Auditor in charge)
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The financial reports are available under:

http://www.dufry.com/en/Investors/FinancialReports/index.htm

For the Investor Relations and Corporate Communications contacts as well as a
summary of anticipated key dates in 2016 please refer to pages 246/ 247 of this
Annual Report.
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